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MESSAGE FROM
CHAIRMAN AND SECRETARY GENERAL

As the Chairman of the Pakistan Stock Brokers Association, it is my esteemed privilege to address you all through our newsletter.

Firstly, I would like to express my heartfelt gratitude to each and every one of you for your continuous support and dedication to our association. It is
through your unwavering commitment and hard work that we are able to thrive and contribute to the growth of the stock market in Pakistan.

We have worked diligently to ensure the seamless functioning of our operations, providing essential services to our members and investors.

Furthermore, I would like to acknowledge the efforts made by the regulator, the Securities and Exchange Commission of Pakistan (SECP), and the
Pakistan Stock Exchange (PSX) in implementing various initiatives to strengthen the market infrastructure and enhance investor protection. Their
proactive measures have greatly contributed to maintaining the stability and credibility of our stock market.

As members of the PSBA, it is crucial for us to stay informed and updated on the latest market trends, regulatory changes, and industry developments.
Our newsletter plays a vital role in bridging this information gap, allowing us to stay connected and well-informed.

I encourage each of you to actively participate in our upcoming events, share your insights, and collaborate with fellow members. Together, we can
navigate challenges and seize opportunities, ensuring the continued success of PSBA.

AQEEL KARIM DHEDHI
CHAIRMAN

2023 marked a year of both trials and triumphs. The economic conditions present us with new complexities and uncertainties. Yet, our
members stood steadfast, adapting to change, embracing technology, and ensuring that the wheels of our capital markets continued to
turn.

One of our primary objectives for the upcoming year is to further enhance investor confidence. We recognize the critical role that trust
plays in the vibrancy of our markets. Through continued education, robust compliance frameworks, and stakeholder engagement, we aim
to create an environment where both domestic and international investors feel secure and empowered to participate.

Innovation remains at the forefront of our agenda. The digital revolution is transforming the way we operate, and the PSBA is dedicated
to leveraging these advancements for the betterment of our industry. From implementing cutting-edge trading platforms to advocating for
progressive regulatory reforms, we are steadfast in our pursuit of excellence and modernization.

Looking ahead, our focus remains on fostering a conducive environment for growth, innovation, and collaboration within the stock
brokerage sector. We are committed to enhancing member engagement, promoting ethical practices, and advocating for policies that
support the stability and growth of our industry.

In the coming months, the PSBA will be rolling out initiatives aimed at providing members with valuable resources, educational
opportunities, and networking platforms. We understand the importance of staying abreast of market trends and regulatory changes, and
our association will continue to play a pivotal role in facilitating this knowledge exchange.

Lastly, I want to assure you that, I am fully committed to addressing any concerns or challenges faced by our members. Your feedback
and suggestions are invaluable to us, as they enable us to continuously improve and serve you better.

Wishing you all a prosperous and fulfilling year ahead.

BILAL FAROOQ ZARDI
SECRETARY GENERAL



Proposed amendments to PSX Regulations in

relation to various matters (i) Shares of Surviving
Entity of LSE (ii) Adoption of Apostille
Convention (iii) Exemptions for Trading Only
Brokers:

1. FIRST POINT OF AMENDMENT DOCUMENT:
We have no specific comments regarding the proposed amendments at
this time.

2. SECOND POINT OF AMENDMENT DOCUMENT:

We would like to seek clarification on certain aspects. In particular, we
would like to know the validity period of the certificate mentioned in
the proposed Regulations. Additionally, we kindly request information
on the due process that will be followed to verify the authenticity of
said certificate. These details would greatly assist us in understanding
the practical implementation of the Regulations.

3. THIRD POINT OF AMENDMENT DOCUMENT:
We welcome the proposed amendment

In addition to the above, we would like to draw your attention to an
issue that is of concern to our member's community. It pertains to the
requirement of intimation to clients regarding any change in brokerage
commission. Currently, the Regulation requires a 30-day notice period
in advance of any increase. However, we recommend revisiting this
requirement and reducing the notice period to seven days or the client's
confirmation, whichever comes first. We believe that a shorter notice
period or client confirmation would better align with market dynamics
and participants' needs.

First and foremost, we would like to thank you
for the briefing conducted by your esteemed
office jointly with the Pakistan Stock Brokers
Association. The detailed overview provided
during the session was valuable and allowed the
market participants to gain a deeper
understanding of the proposed amendments to
PSX Regulations.

Based on the feedback and input shared by the
market participants, we would like to submit the
following comments for your consideration and
request that necessary changes be made
accordingly:

1. We propose that the frequency of the
company progress report, showing the status of
commitments mentioned in the Information
Memorandum, should be on a quarterly basis.
By doing so, we can ensure a timely circulation
of information on progress, thus empowering
investors with up-to-date insights. Further, this
adjustment would significantly contribute to
building the confidence of capital market
investors.

2. We Dbelieve it is crucial to include
representation from the Pakistan Stock Brokers
Association on the Listing and De-listing
committees. This will facilitate detailed analysis,
physical visits to assess expansions, and
comprehensive reviews of profitability and
functioning. Further, by seeking advice from
experts in the Capital Market, the Exchange can
make informed decisions that positively impact
the market as a whole.

3. In line with our earlier letter dated September
19, 2023, we kindly request the restoration of the
requirement to share the security holders list.
Moreover, we propose making this list public
either through PSX or by mandating companies
to make it available on their own websites on a
monthly basis. We believe that this step would
serve the larger public interest by fostering
transparency.
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PSBA met with the Chairman of the Punjab Revenue Authority. During the meeting, his patient hearing and thoughtful consideration were invaluable in
understanding the complexities and challenges our members face due to double tax jeopardy. His willingness to engage in a detailed discussion and explore
potential solutions further confirms our belief in your commitment to fostering a fair and conducive business environment.

The meeting concluded on a positive note, with his decision to present our case as an agenda item at the upcoming Inter-Provincial Coordination Committee
Meeting scheduled for August 8, 2023. As advised, we submitted that:

Sub-section 19 of section 2 of the Act, as amended through Sindh Sales Tax on Services (Amendment) Act, 2021 (VII of 2023), (Assented on: 8th March
2023), defines the Business Support Services as [“business support service” means services provided in relation to business or commerce and includes 1

[the processing, clearing, and settlement services provided or rendered by any person in relation to securities, commodities and futures contracts].....

The definition of ''business support service' outlined in the Act, specifically in relation to the processing, clearing, and settlement services provided by our
members in relation to securities, commodities, and futures contracts, has led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of
SST creates a double tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas.
securities, commodities, and futures contracts have led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of SST creates a double
tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas.

It is important to note that our members are already fulfilling their tax obligations under their respective tax jurisdictions, making the imposition of an additional tax
not only irrational and illegal but also burdensome for their financial stability, especially in these challenging times. This situation restricts their ability to claim
input tax adjustments at the time of discharging their final tax liability/submission of return.




A widely attended session Accelerating Transition
with Sustainable Bonds

= ZI—‘%E%%H%’% Pékistan NI  7tr Annual IOMA & JSDA

Sustainable Bond Conference

Brokers Association - 27 October 2023 | Tolyo

#AsiaSecuritiesForum

p Hi: S . AR ATk E Y SUpna
R S AN

Panel 1: Internatiol

- __market su

Investor's Perspectives on Transition Bonds

“Transltion” continues o be defined In multiple ways by nvestors and Green bands, Sustalnabllity bonds and SLBs coul
be considered transition Instruments

" = ory prefer labeling transition activities 33 Tramsition bonds
evabsatl o Gaoen Bones 45 Mebe won | Be sigtie for Aticks § nas,

W S mwesiovs priontize the UnPs mot th tabsl
B Serme invesions e plannng i launch new Bansifion funds,

& Towe EU Tasonomy makes oo ches disincton on fransisn acihies
ity of INVeSiorn ane making T 0w SFSeTEMents
= SATL, TP are amoorman refersnce points fof BNSON s ibes.

Wihere do investors see the strong growth in 20237

Potersial demund for “Tramsition™ Viewes o0 B stineue s
e ot procesds bondsT Tranwsion bonds.

KA~
.
ICHA M e Panel 1: International progress on policy and
- - {macket support fogtransition finance
A Y LT 0 02— i Japanand Asia)
-

What is our next steps?

GX Economic Transition Bonds

Impact Reporting Engagement

Addressing the Challenges of Follow-up Guidance = r . = i

. Financed Emissions on Transition Finance s &
-
Mushiag Kapasi ' Hideki Takada r Kelvin Lester Lee & 3
—— Rl s
. - L J

- B

Mirshe Securitar

New dynamics for energy investment

Annual spending in fossil fuels and clean energy
Past

Trillion USD (2022)

20

Fossil fuels



14. Professional Excellence:
Initiated Certifications for Capital Market Professionals, elevating profi

15. Shared KYC:
Worked with CDC to introduce the Shared KYC Information Regime, streamlining processes and
enhancing the client experience.

16. Modernization:

Worked with CDC in launching the Online Account Opening Reyime. making the account setup
process more convenient.

17. Inclusivity: -
Introduced Sahulat Accounts Facilities, extending financial access. -,

18. Member-Centric:
Addressed challenges through amendments, ensuring a cohesive approach.

19. Innovative Board:
Tackled GEM Board challenges.

20. Transparency:
Streamlined Transfer of Sponsor Shareholdings, ensuring clear transactions.

21. Employee Well-being:
Implemented a free medical care program for member employees in collaboration wﬂh
COMCON.

22. Enhanced Flexibility:
Worked with CDC to introduce the concept of Controlled mbdmomt.offnrlnggmur
operational flexibility.

\
23. Cost Savings:
Worked with CDC to eliminate transaction charges for physical transfers.

24. Strategic Financing:
Facilitated one-time margin finance for previous holdings, ml‘lﬂ!ﬂ:ﬁ‘ly mdmm«mmt

25. Market Expansion;
Spearheaded Marketing and Product Development Initiatives, mmmymmm

To our esteemed members

PSBA has celebrated numerous milestones and accomplishments, each
contributing to the enhancement of the market's operational efficiency.
Some of the key highlights include:

I. EC Engagements:
Conducted 29 Board of Directors meetings.

2. Regulatory Reform:
Worked with PSX & SECP in amending the AML/CFT Ilegulutory Frameworks.

3. Tax Optimization:
Addressed anomalies in Capital Gain Tax Collection, enhancing P y and fail

4. Centralized KYC:

¥ ges of the Centralized KYC Regime, streamlining procedures for greal
effectiveness.

5. Compliance Enhancement: i
Offered comprehensive Compliance, Tax, and Legal assistance through the introduction
compliance calendars.

6. First Professional Clearing Model: - .
Worked with CDC and Pioneered Pakistan's First Professional Clearing Model.

? Budget Advocuw

- L

and add d tax
emsvmm

8. Tax Rationalization:
Reduced Capital Gain Tax computation charges, supporting lwfhllltmnﬁul \

9. Operational Streamlining:
Resolved Joint Inspection Regime issues, paving the way fnrsmdfmropam

10. Ethical Framework:
Introduced an Ethical Decision Making Framework, reinforcing ¢ etﬁoﬂl miuall opm!ﬁol
aspects.

Il. Margin Facilitation:

P A concarn: relatad oM

gin Eligible Securities and Margin Financing.

12. Continuous Learning:
Organized workshops on R

y Change Manag

Transaction Efficiency:

29. Optimized Trading:
Worked with PSX to introduce Time Priority Principle for volume allocation, optimizing order
matching.

30 Global Compliance:

i d C Reporting Standards Requir ts, ensuring global compliance.
3. Cc ity Engag t
Published Annual Diaries and conducted and Stock Market

s on Economic Chall

Performance, fostering community interaction.

32, Operational Excellence:

Introduced Standardized Policies and Procedures for bers

33. Technological Advancement:
Worked with PSX to lounch a New Trading System.

34. Collaborative Efforts: )
Partnered with the government to address listing anomalies, promoting equitoble tox treatment.

35. Regional Alignment:
Addressed Provincial tax matters, fostering harmonious operations.

36 Excﬁange Collaboration:
oy with Paki

)

Mercantile Exchange munhmm

37. lntermtnonal Affiliation:
Bec le for the

7

ship of Asia Securities Forum

These achievements reflect the commitment, dedication, \
and collaborative spirit of PSBA and its Executive

Committee. We extend our gratitude to all members for

their continued support and active participation in tfle

association's endeavors.

As we celebrate these milestones and look toward the

{ future, we are confident that PSBA will continue to play — —
26. Efficient Access: | a vital role in shaping the growth and progress of =m0
Pakistan's Capital Market =5
27. Robust Reporting: r i~ | 7'"'-—-{ oLt 1 -I-ﬁ.,__'i
Reviewed the THIMS Reporting Portal, ensuring robust reporting mechanisms e | —l
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CEFARTER, UPON
ON WITHOUT THE

We extend our sincere gratitude for the insightful consultative session held with the PSBA and its members. The engagement was valuable,
particularly in its emphasis on participants with substantial market volumes in terms of shares.

To ensure clarity and continuity, we are documenting the key points discussed during the session for your reference and consideration. We
kindly request your attention to incorporate these insights and changes suggested:

1. Markup Rate Flexibility: We propose the allowance of a 0% markup rate for individuals who, due to religious reasons, prefer not to be subject
to such charges.

2. Transfer of Existing Holdings: Clients should have the flexibility to transfer existing holdings into Margin Financing at any time. This
accommodation is not restricted to fresh buying, ensuring timely support for clients when the need arises. As we believe that the NCCPL is
considering this facility for one time during a particular time period, hence, it reflects no risk.

3. Exclusion of Collective Investment Schemes (CIS) from MFS Participation: It is strongly recommended to refrain from allowing Collective
Investment Schemes direct participation in Margin Financing Services (MFS). Our focus should be on fostering the growth of the brokerage
industry. Given that other businesses have been permitted to enter the market with distinct products, we advocate against allowing CIS to
participate in MF'S.

4. T+1 Settlement Cycle: Regarding the proposed T+1 settlement cycle, we suggest a comprehensive market-wide session to thoroughly discuss
the various pros and cons before initiating formal documentation of the proposal.
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PSBA ACTIVELY PARTICIPATES IN
INTERNATIONAL CONFERENCES TO
DEEPEN RELATIONSHIPS WITH OVERSEAS
ORGANIZATIONS RELATED TO THE
SECURITIES INDUSTRY.

THE PSBA IS NOW INVOLVED IN A
NUMBER OF INTERNATIONAL FORUMS
INCLUDING THE INTERNATIONAL
COUNCIL OF SECURITIES ASSOCIATIONS
(ICSA), THE INTERNATIONAL CAPITAL
MARKET ASSOCIATION (ICMA), AND THE
ASIA SECURITIES FORUM (ASF).

IN ADDITION, THE PSBA ALSO MAINTAINS
THE MEMBERSHIP OF ASF AS THE
REPRESENTATION OF PAKISTAN, WHICH
FUNCTIONS AS A FORUM FOR THE
EXCHANGE OF VIEWS AND INFORMATION
AMONG THE SECURITIES INDUSTRY IN
THE ASIA-PACIFIC REGION, AND
SUPPORTS ACTIVITIES THAT CONTRIBUTE
TO THE DEVELOPMENT OF SECURITIES
MARKET AND ECONOMIC GROWTH IN
THE REGION.

INTERNATIONAL ACTIVITIES

THE ASF ALSO ORGANIZED A TRAINING
PROGRAM IN DECEMBER 2023, CALLED
THE ASF TOKYO ROUNDTABLE, WHICH IS
INTENDED FOR THE SECURITIES
ASSOCIATIONS TO HELP A PLETHORA OF
JURISDICTIONS DEVELOP THEIR
SECURITIES MARKETS AND BOLSTER THEIR
REGULATORY FRAMEWORKS.

|||||||||||||
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PAKISTAN STOCK BROKERS ASSOCIATION

{A company setup under section 42 of the Companies Act 2017)

Regd Office: Mozzanine Floor, Trading Hall, Stock Exchange Building, Stock Exchange Road,
OFF LI Chundrigar Road, Karachl,

Tel: 021-32401278, E-mail: secretariat @paba pk, Web: www.psba pk, Fax: 021-32401279

PRESS RELEASE

“PAKISTAN STOCK BROKERS ASSOCIATION ATTENDED THE 16™ ASIA SECURITIES FORUM
(ASF) ROUNDTABLE IN TOKYQ, JAPAN"

{Friday, December 15, 2023, Karachi): The Pakistan Stock Brokers Association (PSBA) made a historic mark by
participating in the 16th Asia Securities Forum (ASF) Roundtable held from December 4 to December 7, 2023,
in Tokvo, Japan. This momentous event, hosted by the Japan Securities Dealers Association (JSDA), as the ASF
secretariat, saw the first-ever representation of the Pakistan Financial Industry since the inception of the ASF
Roundtable concept. The event is renowned for being the leading platform for international securities
associalions to discuss emerging trends, challenges, and opportunilies in the securities lrokerage industry.

Mr. Bilal Farooq Zardi, the Secretary General of PSBA, proudly represented the association during the event.
His active involvement allowed for insightful discussions about the Financial Sector of Paklistan, with a
particular fecus on PSBA and its esteemed member community.

During the event, Mr. Zardi also had the opportunity to discuss the association’s various initiatives in order to
promote the growth of the brokerage industry. As well as the technological advancements within the PSBA
community, showcasing their commitment to staying at the forefront of industry innovation.

Key areas of discussion included:

1. PSBA Industry Awareness Program: PSBA's proactive stance in fostering industry awareness, promoting
financial literacy, and ensuring a well-informed investor community.

Investor Protection Iniliatives: Addressing the paramount importance of investor protection, Mr. Zardi
highlighted PSBA's inilialives aimed al safeguarding the inlerests of investors and fostering trust in the
financial markets.

Overview of Capilal Market System: Mr. Zardi provided a therough overview of Pakistan's Capital
Market System, including the Regulatory Framework.

Professionals of the Capital Market: The certificaion programs were also discussed emphasizing PSBA's
commitment to maintaining high standards within the industey.

The PSBA expresses its gratitude to the JSDA for hosting this event and looks forward to continued
participation in future forums that promote dialogue and cooperation among global financial communities,

PSBA's participation in the ASF Roundtable was a significant milestone worth celebrating. The association's
efforts towards empowering the Pakistan Financial Industry and its continued commitment to excellence were
acknowledged and recognized by industry experts, securities associations, and regulators from across the
region.
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Pakistan Stock Brokers Association




1. INTRODUCTION:

Recommeno@.ﬁgn

As part of efforts to combat financial crimes, regulators have imposed stringent AML/CFT compliance requirements on various sectors.
However, certain sectors, such as the stock exchange industry operating in a documented environment, exhibit unique characteristics that greatly
reduce their vulnerability to money laundering and terrorism financing activities. This paper discusses that regulated brokers within the stock

exchange sector should be exempted from comprehensive customer due diligence as it does not pose any significant risk.

2. CHARACTERISTICS OF THE DOCUMENTED SECTOR:

2.1 Non-Cash Dealings: Stock Exchange transactions primarily occur through electronic means, eliminating the need for cash
involvement, a primary medium for money laundering activities;

2.2 Third-Party Cheques Absent: In the Stock Exchange, transactions are settled through regulated entities, eliminating the use of
third-party cheques, which are often linked to money laundering and fraud;

2.3 International Standards Compliance: The Stock Exchange industry adheres to international standards and guidelines,
ensuring robust monitoring and supervision of the market and demonstrating its commitment to preventing illicit financial
activities.

3. EVALUATION OF RISK-REDUCING FACTORS

3.1 Transaction Traceability: The Stock Exchange industry maintains comprehensive and transparent records of all transactions,
enabling easy identification, investigation, and tracking of suspicious activities;

3.2 Regulatory Oversight: The Stock Exchange is subject to rigorous oversight and surveillance by regulatory authorities, which
significantly reduces the risk of money laundering or terrorist financing;

3.3 Securities and Exchange Commission (SEC) Reporting: Mandatory reporting requirements under the SECP ensure timely
and accurate dissemination of financial information, further deterring illicit activities.

4. COMPLIANCE MEASURES ALREADY IN PLACE:

While relaxation from comprehensive customer due diligence is sought, it is essential to emphasize that the stock exchange industry already has robust internal
controls and compliance measures to prevent and detect any illicit financial activities. These measures can be leveraged to further minimize risks.

C{Q HC&M f:cﬁﬂlf\ar//

Given the documented nature of the Stock Exchange industry, there is a compelling case to grant relaxation from comprehensive
customer due diligence requirements for regulated brokers in accordance with the FATF Guidelines as CCDD is known as
Enhanced Due Diligence (EDD) that is used by Financial Institutions for the customers and transactions which poses a higher risk
of money laundering. CDD/EDD measures involve complex procedures to conduct detailed background checks and also involve
obtaining detailed and/or confidential information about the customers.

The FATF guidelines categorically state that CCDD/EDD measures should be used in specific situations and/or transactions
involving high-risk customers.

The presented arguments and case studies establish the industry's credibility and commitment to combating financial crimes
effectively. Regulators should consider adopting a risk-based approach that aligns the level of AML/CFT compliance requirements
with the sector's inherent risk level. This, in turn, affects productivity and ultimately affects the stock exchange's overall
performance. Therefore, we request relaxation from the AML/CFT compliance requirements to facilitate our business operations.

Being subject to strict compliance obligations adds an unnecessary burden to our brokers and their operations, which could make
the process of trading on the stock exchange slower and more costly. Furthermore, we are in constant alignment with international
standards and adhere to all necessary regulations to maintain our good standing in the market.

Moreover, the role of the National Clearing Company of Pakistan (NCCPL) as a Centralized KYC Organization, should be
implemented effectively as Financial Intelligence Unit — Administrative Type FIU. This enables them to process the reportings
under a Centralized, Independent, and Administrative Authority, that receives and process information from the sector and transmit
disclosures to judicial or law enforcement authorities domestically/internationally.

bit of body text

Anti-Money Laundering
Countering the Financing of Terrorism



PROPOSED AMENDMENTS TO PSX
REGULATION

PSBA COMMENTS:

As we discussed regarding the Designated
System Operator(s) as well as Designated
Trading Terminal(s), it is not practically
possible to meet the requirement when we
are heading towards digitalization and
online trading, as you will also
acknowledge that thru online, trades are
being executed by using different
devices/cellphones/laptops. In these
circumstances, how would we designate the
terminal/operator, and to what extent? It
will not only affect the securities brokers’
business but will also create difficulties for
the Exchange to check. Therefore, we
propose that taking into consideration the
issues and to ensure ease of doing business,
the requirement may please be waived.

The Prop Accounts have already been
named/coded accordingly in the NCCPL
UIN Database. Therefore, we propose that
the requirement of naming the trading

accounts may please\y—wﬂthdrawn &

1d duplication of work. [

(e

TECHNICAL SERVICE LEVEL AGREEMENT

This is to inform you that the matter of the Service Level Agreement
(SLA) has been positively concluded with the Pakistan Stock
Exchange (PSX).

As concluded in the meeting, please find attached herewith the Final
Version of the SLA for IT Services, shared by PSX. For convenience,
we have attached the clean version as well as the track changes
format by removing the Indemnification Clause and rewording the
Consideration Clause (as agreed in our above-referred meeting).

As decided in the meeting, the PSX team is proceeding with the
execution of SLLAs with the remaining TREC Holders as well as
replacing the relevant pages of the TREC Holders who earlier
executed the previous version of the SLA.

Kindly read carefully and sign accordingly

1. FIRST POINT OF AMENDMENT DOCUMENT:
We have no specific comments regarding the proposed
amendments at this time.

2. SECOND POINT OF AMENDMENT DOCUMENT:

We _would_like to_seek clarification on certain aspects. In
particular, we would like to know the validity period of the
certificate mentioned in the proposed Regulations. Additionally,
we Kkindly request information on the due process that will be
followed to verify the authenticity of said certificate. These details
would greatly assist us in understanding the practical
implementation of the Regulations.

/3. THIRD POINT OF AMENDME OCUMENT:

™,/ We welcome the proposed amendrffent

>

In additiol§ to the above, we |would like to drawur attention to
an gssue #hat is of concerm~t0 o§r member's community. It
peftains to the requirement of intimgtion to cligt}regarding any

chahge in} brokerage cominission. Currently, the Regulation

requires g 30-day-ngtice
Howeverg we recomjnend V\revisitin@® this requirement and
reducing otice “period to segjen days or the client's

confirmation, whichever comes first.

riod in advance of any increase.

believe that a shorter
notice period or client confirmation would better align with
market dynamics and participants' needs.



The market halt on July 3, 2023, was the first after the launch of the
New Trading System. In order to prevent such issues from recurring,
PSBA and NCCPL met with the need to
precautionary measures. The following proposals were discussed during
the meeting:

implement certain

1. Members with access margins/cash exposures should be allowed to
participate and given access;

2. Sell positions should be allowed to avoid opportunity loss to the
investors;

3. Cash held for another market should be immediately converted to the
market where the cash is short.

After a thorough discussion and consideration of each aspect, the
NCCPL team confirmed that they are already working on proposals.
The points highlighted during the meeting will be given due
consideration, and the NCCPL team will come up with a proposal
within the next 20 days for consultation prior to implementing any
regulatory changes.

PSBA and PMEX teams share a common understanding that
the existing inspection procedures require a comprehensive
review. Specifically, we concur that the model of TO broker
and EClear should be carefully studied for potential adoption.
This approach is especially relevant since, similar to TO
brokers at the Pakistan Stock Exchange (PSX), commodity
brokers at PMEX do not perform settlement, clearing, cash,

segregation functions” Theyefore, ,Mhould be given
relaxation from all reviews and audits.’

/\

working to explore the EClear model
it could be tailored/ to suit their

In light §f this, PMEX i

aid in reaching a
that wil ultimately

B
B

Section 1(c) of the salient features explicitly states that ''no
activity will be allowed in the Dormant Sub-Account
except for the one-time recovery of outstanding."
Additionally, 3.1(b) of the procedures emphasizes that ''no
activity will be allowed in such sub-account with the
exception of the sale of securities for recovery of
outstanding dues," subject to a financial threshold not
exceeding Rs. 100,000 or the actual outstanding dues,
whichever is lower, for each sub-account

However, it has come to our attention that there may be an
interpretation discrepancy in the response received by one
of our member companies from the CDC. This response
suggests that ''the recovery activity can only be initiated
after the completion of two years of dormant period."

We respectfully bring to your attention that the procedures
and salient features, as outlined above, appear to be in
contradiction with the response received from the CDC.
We believe it is crucial to clarify and resolve this
discrepancy promptly to ensure uniformity and adherence
to the established protocols.

First and foremost, we would like to express our
sincere appreciation for the efforts made by the
CDC in recognizing the importance of reducing
fees. This move is indeed commendable, and we
acknowledge the CDC's responsiveness to the
requests made by the PSBA. Furthermore, we
appreciate the CDC's of the
significance of promoting ease of doing business
and the broader interests of the capital market
and its investors. The proposed rationalization of

awareness

tariff structures is a positive step in this direction.

While reducing fees for lower transaction values is

a welcome initiative, is equally crucial to

consider the impact ol higher transaction values.

he imp(fn exclssive fees off these higher
abs may’ hav

erefore, we s
alanced review

effects on trading volumes.
that a comprehensive and
of the fee structure for all

ransaction value dertaken~"
e beli;av that\, by taking into~account the
erests ®f a “wide JBpectrum of market
participants and adopting,_a fair and balanced

approach, the CDC can further enhance the
benefitting both
investors and the capital market as a whole.

overall market dynamics,



Based on the feedback and input shared by the market participants, we would like to submit the following comments for your
consideration and request that necessary changes be made accordingly:

1. We propose that the frequency of the company progress report, showing the status of commitments mentioned in the Information
Memorandum, should be on a quarterly basis. By doing so, we can ensure a timely circulation of information on progress, thus
empowering investors with up-to-date insights. Further, this adjustment would significantly contribute to building the confidence of
capital market investors.

2. We believe it is crucial to include representation from the Pakistan Stock Brokers Association on the Listing and De-listing
committees. This will facilitate detailed analysis, physical visits to assess expansions, and comprehensive reviews of profitability and
functioning. Further, by seeking advice from experts in the Capital Market, the Exchange can make informed decisions that positively
impact the market as a whole.

3. In line with our earlier letter dated September 19, 2023, we kindly request the restoration of the requirement to share the security
holders list. Moreover, we propose making this list public either through PSX or by mandating companies to make it available on their
own websites on a monthly basis. We believe that this step would serve the larger public interest by fostering transparency.

PAKISTAN STOCK BROKERS ASSOCIATION
A company setup under section 42 of the Companies Act 2017)
Ringd Ofice: hezzamine Foce, Tiading Mall, $tock Exhangn Dulkding, Stock Exchangs Road,
@i 1L Chundrigar Roed, Karach

Tl GF1-BI4OUITR, ik secretarat fipaba ph. Wb weew paba ple. Faw §F3- KIG1IFS

=S 222 SETTING UP COMPLIANCE CONSULTATION DESK

NOTICE FOR MEMBERS
SUBJECT: IMPLEMENTATION OF REVISED CLAUSE 4.17.1(a) OF PSX RULE BOOK

e Enhance support to association members

Dear members,

This i% in reference to clause 4.17.1(a) of the PSX Rule Book, which nequires the Securities Brokers to pass with regard to compllance 1ssues
on profits carmed on unutilized funds to their clients .. . .

During recent awdits, the PSX identified certain discrepancies in mutual agreements, prompling d Undertake lnltlatlves tO reVleW and
discussions with the PSBA to clarify the actual position and legal status. It has been confirmed by PSEA . .

that its members are already in compliance with this requirerent, Streamllne/enhance efflClency on
However, to conclusively address the matter, the PSX advises to adopt the following provision moving .

et compliance matters

e |

To ensure transparency and clarity in the mplementation of these changes, we have agreed on the
following procedures:;

L__Existing Clients:
The brokers will communicate the revised changes 1o existing clients via email, who have previously
signed the earlier clausel. This communication will be framed as a negative confirmation.

-

AN

2. New Clients:
Moving torward, all new chients wall be reguared o signoon th updsted clause, incorporating the abovies
aliscussrd revisioes.

We kindly regqoest our members ta comply scoordingly swith these updated provisions.
Should you have amy querics of roguire furtber clasification, please do mot heiltate t contact the PSBA

tzam.

Thank wou,



PAKISTAN STOCK BROKERS ASSOCIATION
A company st under section 47 of e Compasses Act 2017
Rl O W reres Fiouie, Taaehrog M3, 1o0h Enchange Badbfing S100k Kacharge Ras,
O |5 (amalrigar Ao, Karni %5

Fl: B1-1ASIITH, §-mail whorvtaniat P ph, et wherwpnbae ph, Fan: 03112401210

PSBA/ Notice-1H July 7, 2024

NOTICE FOR MEMBERS

BRIEF

Respected Membiers,

This s tn continuation bo our pothce PABEA/ Metioe-105 dated Tuly 4, 2023, bviing comements on proposed
amerslments bo its Regulations by the Pokistan Steck Exchange (PSX).

We ane plessad to invibe vou to a briefing session on the said amendments. In this session officials from
e PSX will be present o provide v with a comprelensive averviow ol the proposed smendimets,
iméluding their rationabe, implications, and anticipated benefits.

This bricfing sesston atems 10 facilitate an open discussion and address any concerns oF quesies vou may
have regarding these proposed changes

Date:  July 12 2023

Thmae:  4:00 FM

Link:  epsefuiiueh, poom uyVRRI1956H 18 Tpnyde sV SWEBpalBI Y npab Ut 20 Fw ZGRXLTTON
Mlecting 11 852 1556 4434

Passeonde: H1142

We onoourage all members o atbend and actively participete in this session o gakn o deeper
understansding of the proposed changes and offer vahable feedback

Looking forward b your maximum participation,

PAKISTAN STOCK BROKERS ASSOCIATION

AR company netup under section 47 of Lhe Comoanses Act 2017
Fmpd C¥fice: Meszanene Food Tradag Mall Hovk L Penge Badh og, SL0Ck Exfangy Rowl,
O L Cuard ot M, it

Tek 011 2400 TR, f-mail: wacrotarist @b b, Wt woarws pabs g, Py 031 ¥3801779

PSBA (Hotice-107 Aug 15,2023

HOTICE FOR MEMBERS

Proposed Draft Amendments to the Listed Companies (Substantial
Acquisition of Voting Shares & Takeovers) Regulations, 2017

This i in reference to the nofifiortion 5.R.0. 1086 (1)/2023 deted Aug 15, 2023 {otiached),
whareby the comments hove been invited by the SECP:

o thls. regurd Ihe members are horeby requested to kindly whelt yowr comments, H any, of
latest by Mwpg 28, 2023, so that a comsolidated response ls submitted o the
outhoritles lnr thetr muld:ruﬂm

PAKISTAN STOCK BROKERS ASSOCIATION
1A company Wtup unddr Mclion 42 of the Companiel Act 2017)
egd Office: Mesramne Fioor, Trading il Stock Dahunpe Balding. Stoch Cachange Rosd.
T L1 Chuncripar B, Kicachs

fiel: 001 27400 I7R, Bl pmcrotarist@osha pb, Web: wwi psba ple fan 071-32801278

PSR héatice: 113 Sepiember 20, 2023

MOTICE FOR MEMEERS

Respected Members,

‘We are plegred o thore some eaciling rows with 'rrm all, Fd.'mn Shock Brokars Nm-umn lPSB‘-i I: r‘ow u maminer
of the Asio Securities Fornum [ASF) hitpa gitey S

ASF Brings together the koy orgonizations in she wocuritied industry of she Azio-Podific region fo exchange information,
foater cross-border cooperation, ond ulimotely contribute o the development of securiies morkets ond economic
prows in e region. I membars comprise mainly representotives of scuritinn deoler mscclotioe of socuritio
companies in the Asla-Pecific region.

Whot ASF Brings bo the Table ond Cammited fo:

1. Promating & muteol uederstonding amang memben and the txchengs of views & infarmation cbaut key issues
atfecting members;

2. Hormonizing omoction rules ond buaingty procices oeross morket;

3. Condurang reearch and preisaning propesal 1 promane weset sred-Barder tecuritied Beiomiong; and

4, Conveying memnbary’ views ond 3 10 ralated Guthari

Jopon Securifes Deolers Assoclotion (JSDA) corrently oty o the Secretariat for ASF.

At PSEA, we are Fully comenitted 10 representing our membors on intermotional forums oo well. Our offiliotion with ASF
H @ testamnt 1o oo dedisation ro wrving you better and edvancing oo indintry i the glebel arenc.

bt/ i forum.eig/abos Vi

[ i jasforum, poes B f-aen

W wanl 1o teie it mament fo expaes our heartfel wmimdo b ol por members. Your confiruca sUppen, Trust, and
cooperation have been instrumensal in our adievemens.

e ook forward to the appartunities ond besefits that ASF membersbip will baing 1o you ord cur ensine commuity.

PAKISTAN STOCK BROKERS ASSOCIA"I'IQN

TR Nt 120

reeenier W, M121

Rees peched Member.

Pipanes b sppmissed that the Nagionud Kk Assessment X (NR A 2007) Bus been completnd snd publishesd

Tin emwasre wle speead dmseminbion of the NEA N0 the SECP AML Deguitssd o orgasiosy an
utrea b Samsion for 155 and PVES Brokers aconding, o the defaids hrekow

DagTay Decembar 4, 2000 {Manday)

Tiawe:
Link: s LERRR R R L A e AHLEW TV
Panscnde: Ta06

L Sowtwiard b v active participation

Thank .

PAKISTAN STOCK BROKERS ASSOCIATION

(A company selup under section 42 of the Companies Act 2017}
Ragd Office: Merramne Floor, Tradng Hall, Seock Exihampge Bodding, Stock BEschangs Rosd,
OIT L) Chumdrigas Rasd, Karachi

Tek 021-334013 78, E-mail: secretarat @paba pk; Web: www.pabapk, Fa; 021-322800378

PSBA /Motice- 107 Avg 15, 2023

NOTICE FOR MEMBERS

Proposed Draft Amendments to the Listed Companies (Substantial
Acquisition of Voting Shares & Takeovers) Regulations, 2017

This is in reference to the notification 5.R.0. 1086 (1)/2023 dated Aug 15, 2023 (attached),
whereby the comments have been invited by the SECP:

In this regurd e members are hareby requested to kindly submit your comments, if ony, ar
lotest by Aug 28, 2023, so thar o consolidared response iz submired 1o the
autherities ior their consideration.

PAKISTAN STOCK BROKERS ASSOCIATION
(A coemguany setup under section 42 ol the Compankes At 2017)
gl Office: Wiasrimina Fioor, Trading Hal, Bock Eachange Buldeg. $20ck Bachangs Boad,
O L1 Crvanchr \gar R, Barasifed

Ted OF U NJAOLITE. E-madd. urcrelar sl gl ph, Wl woww Subu ph, Fax. 001 32400279

FSBA/ Motice- 103 July @, 2023

HOTICE FOR MEMBERS

PROPOSED AMENDMENTS TO PAKISTAN STOCK EXCHANGE LIMITED [P5X)
REGULATIONS IN RELATION TO VARIOUS MATTERS

This i3 in reference fo the eotification PSX/M.68% dared luly 4, 2023 hed), by the
have besn Invited by the PSX:

In s regerd, ma members are hereby requedted te kindly mmll your commands, If omy, o1

lotent by July 10, 2093, w0 that & i PO i d 1o the
autharitien for their contidaretion,

ad
AKBER ALl
CHficar - Secratarion

Capy ta:
1. FAEA Webiile

PAKISTAN STOCK BROKERS ASSOCIATION

(A company setup under section 42 of the Companies Act 2017)
Regd Office: Mezzanis Fioor, Trading Hall, Stock Exchange Building, Stock Exchange Ruad,
Off LI Chundrigar Rioad, Larachl

Tel: 021-32401278, i-mail: vecretarat@psba pk. Web: www mba ok, Fac 01132401279

PSBA [Notice-118 Oct 28, 2023

NOTICE FOR MEMBERS

PROPEQSED AMENDMENTS TO PAKISTAN STOCK EXCHANGE LIMITED (P5X
REGULATIONS IN RELATION ARl MATTER!

This is in reference to the notification PSX/M-1095.- doted Oct 26, 2023 (attached), whereby the
comments have been invited by the PSX:

In this regord, the members are hereby requested to kindly submit your comments, if any, at
pramail024@emaoil.com latest by November 03, 2023, 5o thot o Fid is suk i 1o the
autharitios for their consideration.

PAKISTAN STOCK BROKERS ASSOCIATION
A compary setiap undar section £2 of the Companies At 2017)
Regd OMice: Mesianing Flood, Tradag Hall Sack Exhange Bulding Stock Fxihangs Basd,
Off 1| Chismdrigar Rose. Karaehi

ek 031-F2ABLIM, E-mail; secnetarist @paba ph, Wib: woww poba ok, Fas 00102401779

PSBA, /Notice-121 Movember 08, 2023

MOTICE FOR MEMBERS

This is in reference to the notification PSX/M-1140 doted Movember 08, 2023 (attached), whereby

the comments have been invited by the PSX:

In this regord, the members ocre hereby requested fo kindly submit your comments, if ony, at
pwmnllﬂ?-t@gmd?«:nm latest by Movember 13, 2023, so that a consclideted respense is submitted 1o
the authorifies for thelr consideration.
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Investor Education remains vitally important, especially for novice investors
and those interested in investments. Many people have realized the
importance of asset formulation, facing unprecedented challenges and
anxiety due to various reasons. Under these circumstances, it is our mission
to foster knowledge and understanding of the financial markets and products
for individuals of all backgrounds in Pakistan.

The PSBA supports junior and senior high schools and college teachers in
offering financial and economic classes with an emphasis on the Capital
Market to their students. In particular, the importance of financial education
in school has increased because financial literacy, such as on financial
products and asset building, has been included in the guidelines for financial
students. We have provided numerous informative sessions concerning
financial and economic education with Q&A Sessions, Financial Learning and
Stock Learning Games, and Demo/Virtual Trading.

Moreover, PSBA collaborated with other Capital Market Entities to hold
seminars for the students and faculty members of institutions.

In October and November 2023,
R, PSBA also held the " Conferences for
Promoting Women's Activities in the
| Securities Industry' to consider what
'- we can do to encourage women
entrepreneurs to participate in the

financial industry
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Pakistan Mercantile Exchange
- cordially invites you to

A D —— 2023
Stocks - Commaodities - Mutual Funds
- Insurance - REITs

| m. December 02, 2023
Tulip Banquet Hall, Murree Road, Islamabad

EXHIBITION - 11:00 AM to B:00 PM
Commodities Brokers, Asset Management
[ Mutual Funds, Insurance. | Takalul, & REITs

~ Awareness Seminar - 2:30 PM to 3:30 PM
k{%{l’g Stocks, Commaodities, & Mutual Funds

 Awareness Seminar - 5:00 PM to 6:00 PM
: \anin Insurance, Takaful, & REITS

Meeting with the delegation of Pakistan Mercantile Exchange to discuss industry matters and

exchange ideas to work collaboratively to address its challenges and opportunities. As well as joined
hands for World Investor Week 2023 #PMEX #PSBA #Industy Collaborations

Financial Inclusion Festival
Celebrating World Investor Week 2023

02" Seminar
04:00 pm - 05:00 pm

October 03, 2023

01* Seminar
03:00 pm - 04:00 pm

Exhibition
04:00 pm - 06:00 pm

Venue: KElectric - Elander Campus

Event Highlights:

- Exhibition by Stack Brokers,Commadity Brokers ond Assel Manogement Companias / Mubual funds
Aworeness Seminor by Indusiry Representatives including Securities ond Exchonge Commission of
Pekisian [SECP] Pokiston Stock Exc hange (PSX), Mulual Funds Association of Pakistan (MUFAPL
Pekision Stock Brokers Associakion |PSBA)and Instibude of Finonciel Markets Pakistan [[FMP)

Financial Inclusion Festival
Awareness Session

SSGC

04™ October 2023
Seminar: 11:00 am - 12:00 pm
Exhibition Time: 10:00 am - 04:00pm

Financial Inclusion Festival
Celebrating World Investor Week 2023

w0l of
Business Studies

October 02, 2023

Seminar
03:00 pm - 04:00 pm
Seminar Room 3, Ground Floor, Aman CED Building, IBA Main Campu

Exhibition
02:00 pm - 05:00 pm
Foyer Area - Adamjee Building IBA Main Campus

Event Highlights:

- Exhibition by Stock Brokers Commadity Brokers,and Asset Monogement Cam panies / Mutual fure
Awarensss Seminar by Industry Represeniatives including Securifies and Exchongs Commission of
Fokision [SECP),Pokiston Slock Exchonge (PSX), Mulual Funds Associofion of Pakision [MUFAF],

Pakisian Stock Brokers Associotion |PSBA)and Inslilule of Financial Morkets Pakisian {IFMP)

Valued Partners

showecasing Exhibitors

Diamond Platinum

af

FLORET

|'.|;.';4.I'.|I::.‘|i 1% Enrichers A u"lnlﬁﬂ;ﬂ;ﬁﬂ
SRLTT SECUBITIER SFYTRID



World Investor
Week 2023
Ring the Bell
for
Financial Literacy
#PSBA
#ASF
#PSX
#PMEX
#CDC
#NCCPL
#IFMP
#worldinvestor
week2023




s
(ERLTLE]

i -y
e
b
4]

\_2 -\hx\\\\‘@"’ ¥ £

,i Urnm-ul-Aalma Adsociates
i e o

LIVE WEBINAR

Investor Week

Topic:

Experience the BEST Financial TIPS from
MARKET EXPERTS

-
Bilal Farooqg Zardi Muhammad Noman 1 \
GUEST SPEAKER Moderator % . -
CED Founder o i
Pakistan Stock Broker Association Pakistan's Tst Usdu Roman News ’ %
www.Psba.pk 031-1m-22462

www.Umm-ul-Aaima.com bt ot e

3
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> comat SESSION ON
# ENTREPRENEURSHIP sl ~APITAL MARKET

WITH THE STUDENTS OF
TURBAT UNIVERSITY BALOCHISTAN

Dil Awayx Ahmed, CFA Bilal Farcoq Zardi Maobashir Sadig Munir Khanani
=
Bilal Farooq Zardi Malik Dil Awayz Munir Khanani Mubashir Sadig

CEQ
Pakistan smk Broker Institute of Financial
Anssciatinn Darson Securitios Munir Khanani Securities Marknts of Pakistan

Sobia Ashral Zalki Ur frehman Muhammad Noman L]
L N B o -
r e e .
f/ o — - T .
S e de Tide MERIRIL .
Mohaimad Noman B hrnnad faman Sobip Ashrat Zaki Ur Rehman - e
Director CEO 5 Chief Business
Adam Securities & Umm-Ul-Aalma Marketin: comruniculion PMEX
Venus TV Associates Pakistan ﬂlfﬂﬂlﬁl Ex:hanoi JOIN US!

WWW.DARSON.COM.PK
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ot s o Capital Markat
TURBAT UNIVERSITY BALOCHIZTAN
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"~ AwarenessSession on Capital Market -
» TURBAT UNIVERSITY BALOCHISTAN £ T e, Awareness Session on Capital Market
; TURBAT UNIVERSITY BALOCHISTAN

-
o
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Awareness Session on Capital Market
TURBAT UNIVERSITY BALOCHISTAN

On the request of Or. Ghulasm Jan faculty member of Turbat University.
Darson Secisritios Limdted arranged Uhe sesslon on Caprial Markel
in coflaboration with FSEA, IFMP, Munir Khanan, PHEX & Adam Securntes
1-1.'-r.-|.:| -
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Awareness Session on Capital Market
TURBAT UNIVERSITY BALOCHISTAN
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Women

ENTREPRENEURS

MEMBERS OF ROTARY CLUB & ZAAMIN BUILDERS

TO ATTEND AWAREMESS SESSION.S&
EXPLORING NEW OPPORTUMNITIES

VISITING

PAKISTAN STOCK EXCHANGE
———————— GUEST SPEAKERS
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Awareness Session on I':npﬂllﬂnrkl )
TURBATUNIVERSITY BALOCHISTAM

Awareness Seaslon on Capital Market
TURBAT UNIVERSITY BALOCHISTAN




