
 

 

 

 
 
 

Ref: PSBA/S0820-04 
 

August 20, 2020 
 
MR. AAMIR KHAN 

Chairman 
Securities and Exchange Commission of Pakistan 
Islamabad. 
 

Subject: OTHER MARKET ABUSES/MARKET MANIPULATION/WASH TRADES 
 

Dear Sir, 
 

Please refer to the subject captioned above, your kind attention is hereby drawn to the Section 
132 (2) (a) of the Securities Act, 2015, relating to the subject abuses. 
 

From time to time, our members are being served with the notices, whereby, they are being 
asked to clarify the trades wherein there is no change in beneficial ownership. 
 

The trades that are being identified by the Regulators in the majority of cases reflect no change 
in its beneficial ownership and were executed inadvertently. Our members affirmed that there 
was no intention of creating a false and misleading appearance of active trading in such 
securities and this act was not to be construed as a fraud, deceit, or manipulation but a human 
error.  
 

Keeping in view the fact that we all live in the real world where the possibility of human error 
cannot be overruled, average market volumes have increased substantially, and these minor 
errors where trades, in small quantities, being executed, without any change in beneficial 
ownership, cannot be construed as market manipulation. 
 

Therefore, we request that whenever these trades are identified in small quantities, the same 
may not be considered as a violation under the relevant Section. Naturally, the magnitude and 
quantum of these small quantities will always correspond with the total volume of the scrip on 
that date. In other words, determination of small quantities shall always be relative to the 
quantum of shares traded on that particular date, hence, percentage method. 
 

Furthermore, Stock Exchange may also be requested to update its Risk Management system as 
due to its non-functioning, this error may also occur.  
 

It may also be noted that previously it was being practiced by the erstwhile Lahore Stock 
Exchange that the impact of wash trade was being ignored in the trade volume & price, and this 
can also be adopted by PSX. 
 

Accordingly, the Commission is requested to take a lenient view and revisit this Section and 
incorporate changes to mitigate the risk of error. 
 

Looking forward to the kind consideration of your good self. 
. 

Best regards, 

___ 
BILAL FAROOQ ZARDI 

Secretary General 




