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Through our far-sighted
management and expert team, we

analyze the industry’s problems and
formulate solution suggestions that
will drive the industry’s progress
based on strategic plans built on

constructive approaches.

We serve as the reference guide of
the industry with our know-how and

expertise in the capital markets, the
reports we offer, and the training

programs & informative activities we
organize.

We collaborate with:

e All relevant public institutions

* Capital market institutions including_Securities
and Exchange Commission of. Pakistan, Pakistan
Stock Exchange, Central Depository Company of
Pakistan,_ National Clearing__ Company__ of
Pakistan, EClear Services Limited, etc.,

e Our members and market professionals,_

*Public  companies,  universities, relevant
associations, unions and the media.







As the Chairman of the Pakistan Stock Brokers Association, it is my esteemed privilege to
address you all through our Annual Review

commitment and hard work that we are able to thrive and contribute to the growth of the stock
market in Pakistan.

We have worked diligently to ensure the seamless functioning of our operations, providing
essential services to our members and investors.

As members of the PSBA, it is crucial for us to stay informed and updated on the latest market
trends, regulatory changes, and industry developments. Our publication plays a vital role in
bridging this information gap, allowing us to stay connected and well-informed.

I encourage each of you to actively participate in our upcoming events, share your insights, and
collaborate with fellow members. Together, we can navigate challenges and seize opportunities,
ensuring the continued success of PSBA.

AQEEL KARIM DHEDHI
CHAIRMAN

We recognize the critical role that trust plays in the vibrancy of our markets.

Through continued education, robust compliance frameworks, and
stakeholder engagement, we aim to create an environment where both
domestic and international investors feel secure and empowered to
participate.

Innovation remains at the forefront of our agenda. The digital revolution is
transforming the way we operate, and the PSBA is dedicated to leveraging
these advancements for the betterment of our industry. From implementing
cutting-edge trading platforms to advocating for progressive regulatory
reforms, we are steadfast in our pursuit of excellence and modernization.

Looking ahead, our focus remains on fostering a conducive environment for
growth, innovation, and collaboration within the stock brokerage sector. We
are committed to enhancing member engagement, promoting ethical

of our industry.

In the coming months, the PSBA will be rolling out initiatives aimed at
providing members with valuable resources, educational opportunities, and
networking platforms. We understand the importance of staying abreast of
market trends and regulatory changes, and our association will continue to

Lastly, I want to assure you that, I am fully committed to addressing any
concerns or challenges faced by our members. Your feedback and
suggestions are invaluable to us, as they enable us to continuously improve
and serve you better.

BILAL FAROOQ ZARDI
SECRETARY GENERAL
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we would like to thank you
for the briefing conducted by your esteemed
office jointly with the Pakistan Stock Brokers
Association. The detailed overview provided
during the session was valuable and allowed the
market participants to gain a deeper
understanding of the proposed amendments to

PSX Regulations.

Based on the feedback and input shared by the
market participants, we would like to submit the
following comments for your consideration and
request that necessary changes be made

accordingly:

1. We propose that the frequency of the
company progress report, showing the status of
commitments mentioned in the Information
Memorandum, should be on a quarterly basis.
By doing so, we can ensure a timely circulation
of information on progress, thus empowering
investors with up-to-date insights. Further, this
adjustment would significantly contribute to
building the confidence of capital market

investors.

2. We
representation from the Pakistan Stock Brokers

believe it is crucial to include

Association on the Listing and De-listing
committees. This will facilitate detailed analysis,
physical visits to assess expansions, and
comprehensive reviews of profitability and
functioning. Further, by seeking advice from
experts in the Capital Market, the Exchange can
make informed decisions that positively impact

the market as a whole.

3. In line with our earlier letter dated September
19, 2023, we kindly request the restoration of the
requirement to share the security holders list.
Moreover, we propose making this list public
either through PSX or by mandating companies
to make it available on their own websites on a
monthly basis. We believe that this step would
serve the larger public interest by fostering
transparency.

We have no specific comments regarding the proposed amendments at
this time.

We would like to seek clarification on certain aspects. In particular, we
would like to know the validity period of the certificate mentioned in the
proposed Regulations. Additionally, we kindly request information on
the due process that will be followed to verify the authenticity of said
certificate. These details would greatly assist us in understanding the
practical implementation of the Regulations.

We welcome the proposed amendment

In addition to the above, we would like to draw your attention to an issue
that is of concern to our member's community. It pertains to the
requirement of intimation to clients regarding any change in brokerage
commission. Currently, the Regulation requires a 30-day notice period in
advance of any increase. However, we recommend revisiting this
requirement and reducing the notice period to seven days or the client's
confirmation, whichever comes first. We believe that a shorter notice
period or client confirmation would better align with market dynamics
and participants' needs.

We extend our sincere gratitude for the insightful consultative session held
with the PSBA and its members. The engagement was valuable, particularly
in its emphasis on participants with substantial market volumes in terms of
shares.

To ensure clarity and continuity, we are documenting the key points
discussed during the session for your reference and consideration. We kindly
request your attention to incorporate these insights and changes suggested:

We propose the allowance of a 0% markup rate
for individuals who, due to religious reasons, prefer not to be subject to such
charges.

Clients should have the flexibility to
transfer existing holdings into Margin Financing at any time. This
accommodation is not restricted to fresh buying, ensuring timely support for
clients when the need arises. As we believe that the NCCPL is considering
this facility for one time during a particular time period, hence, it reflects no
risk.

It is strongly recommended to refrain from allowing
Collective Investment Schemes direct participation in Margin Financing
Services (MFS). Our focus should be on fostering the growth of the
brokerage industry. Given that other businesses have been permitted to
enter the market with distinct products, we advocate against allowing CIS to
participate in MFS.

Regarding the proposed T+1 settlement cycle, we
suggest a comprehensive market-wide session to thoroughly discuss the
various pros and cons before initiating formal documentation of the
proposal.



As part of efforts to combat financial crimes, regulators have imposed stringent
AML/CFT compliance requirements on various sectors. However, certain sectors,
such as the stock exchange industry operating in a documented environment,
exhibit unique characteristics that greatly reduce their vulnerability to money
laundering and terrorism financing activities. This paper discusses that regulated
brokers within the stock exchange sector should be exempted from
comprehensive customer due diligence as it does not pose any significant risk.

Stock Exchange transactions primarily occur through
electronic means, eliminating the need for cash involvement, a primary medium
for money laundering activities;

In the Stock Exchange, transactions are settled
through regulated entities, eliminating the use of third-party cheques, which are
often linked to money laundering and fraud;

The Stock Exchange industry adheres
to international standards and guidelines, ensuring robust monitoring and
supervision of the market and demonstrating its commitment to preventing illicit
financial activities.

The Stock Exchange industry maintains
comprehensive and transparent records of all transactions, enabling easy
identification, investigation, and tracking of suspicious activities;

The Stock Exchange is subject to rigorous oversight
and surveillance by regulatory authorities, which significantly reduces the risk of
money laundering or terrorist financing;

Mandatory reporting
requirements under the SECP ensure timely and accurate dissemination of
financial information, further deterring illicit activities.

While relaxation from
comprehensive customer due diligence is sought, it is essential to emphasize that
the stock exchange industry already has robust internal controls and compliance
measures to prevent and detect any illicit financial activities. These measures can
be leveraged to further minimize risks.

y Given the documented nature of the Stock Exchange industry, there is a compelling case to grant relaxation from

”3& comprehensive customer due diligence requirements for regulated brokers in accordance with the FATF Guidelines as
-}3 CCDD is known as Enhanced Due Diligence (EDD) that is used by Financial Institutions for the customers and transactions

7 which poses a higher risk of money laundering. CDD/EDD

procedures to conduct detailed
background checks and also involve obtaining detailed and/or confidential information about the customers.

The FATF guidelines categorically state that CCDD/EDD measures should be used in specific situations and/or transactions
X’\”fx The presented arguments and case studies establish the industry's credibility and commitment to combating financial

crimes effectively. Regulators should consider adopting a risk-based approach that aligns the level of AML/CFT
compliance requirements with the sector's inherent risk level. This, in turn, affects productivity and ultimately affects the

N involving high-risk customers.
¢ {:§ 1
W
E \}V stock exchange's overall performance. Therefore, we request relaxation from the AML/CFT compliance requirements to
Q/{ j facilitate our business operations.
Y Qo {“' — . . - . . .
Being subject to strict compliance obligations adds an unnecessary burden to our brokers and their operations, which could

# make the process of trading on the stock exchange slower and more costly. Furthermore, we are in constant alignment with

international standards and adhere to all necessary regulations to maintain our good standing in the market.

Moreover, the role of the National Clearing Company of Pakistan (NCCPL) as a Centralized KYC Organization, should be

implemented effectively as Financial Intelligence Unit — Administrative Type FIU. This enables them to process the

reportings under a Centralized, Independent, and Admini:

rative Authority, that receives and process information from

the sector and transmit disclosures to judicial or law enforcement authorities domestically/internationally.

bit of body text



As we discussed regarding the Designated
System Operator(s) as well as Designated
Trading Terminal(s), it is not practically possible
to meet the requirement when we are heading
towards digitalization and online trading, as you
will also acknowledge that thru online, trades are
being executed by using different
devices/cellphones/laptops. In these
circumstances, how would we designate the
terminal/operator, and to what extent? It will not
only affect the securities brokers’ business but
will also create difficulties for the Exchange to
check. Therefore, we propose that taking into
consideration the issues and to ensure ease of
doing business, the requirement may please be
waived.

The Prop Accounts have already been
named/coded accordingly in the NCCPL UIN
Database. Therefore, we propose that the
requirement of naming the trading accounts may
please be withdrawn to avoid duplication of

We have no specific comments regarding the proposed amendments at this
time.

We would like to seek clarification on certain aspects. In particular, we
would like to know the validity period of the certificate mentioned in the
proposed Regulations. Additionally, we kindly request information on the
due process that will be followed to verify the authenticity of said
certificate. These details would greatly assist us in understanding the
practical implementation of the Regulations.

We welcome the proposed amendment

In addition to the above, we would like to draw your attention to an issue
that is of concern to our member's community. It pertains to the
requirement of intimation to clients regarding any change in brokerage
commission. Currently, the Regulation requires a 30-day notice period in
advance of any increase. However, we recommend revisiting this
requirement and reducing the notice period to seven days or the client's
confirmation, whichever comes first. We believe that a shorter notice
period or client confirmation would better align with market dynamics and
participants' needs.

work.

This is to inform you that the matter of the Service Level Agreement
(SLA) has been positively concluded with the Pakistan Stock
Exchange (PSX).

As concluded in the meeting, please find attached herewith the Final
Version of the SLA for IT Services, shared by PSX. For
convenience, we have attached the clean version as well as the track
changes format by removing the Indemnification Clause and
rewording the Consideration Clause (as agreed in our above-referred
meeting).

As decided in the meeting, the PSX team is proceeding with the
execution of SLAs with the remaining TREC Holders as well as
replacing the relevant pages of the TREC Holders who earlier
executed the previous version of the SLA.
Kindly read carefully and sign accordingly

The market halt on July 3, 2023, was the first after the launch of the
New Trading System. In order to prevent such issues from
recurring, PSBA and NCCPL met with the need to implement
certain precautionary measures. The following proposals were
discussed during the meeting:

1. Members with access margins/cash exposures should be allowed
to participate and given access;

2. Sell positions should be allowed to avoid opportunity loss to the
investors;

3. Cash held for another market should be immediately converted to
the market where the cash is short.

After a thorough discussion and consideration of each aspect, the
NCCPL team confirmed that they are already working on
proposals. The points highlighted during the meeting will be given
due consideration, and the NCCPL team will come up with a
proposal within the next 20 days for consultation prior to
implementing any regulatory changes.



Section 1(c) of the salient features explicitly states that "no
activity will be allowed in the Dormant Sub-Account except for
the one-time recovery of outstanding." Additionally, 3.1(b) of
the procedures emphasizes that "no activity will be allowed in
such sub-account with the exception of the sale of securities for
recovery of outstanding dues," subject to a financial threshold
not exceeding Rs. 100,000 or the actual outstanding dues,
whichever is lower, for each sub-account

However, it has come to our attention that there may be an
interpretation discrepancy in the response received by one of
our member companies from the CDC. This response suggests
that "the recovery activity can only be initiated after the
completion of two years of dormant period."

We respectfully bring to your attention that the procedures and
salient features, as outlined above, appear to be in contradiction
with the response received from the CDC. We believe it is
crucial to clarify and resolve this discrepancy promptly to
ensure uniformity and adherence to the established protocols.

we would like to express our sincere
appreciation for the efforts made by the CDC in recognizing the
importance of reducing fees. This move is indeed
commendable, and we acknowledge the CDC's responsiveness
to the requests made by the PSBA. Furthermore, we appreciate
the CDC's awareness of the significance of promoting ease of
doing business and the broader interests of the capital market
and its investors. The proposed rationalization of tariff
structures is a positive step in this direction.

While reducing fees for lower transaction values is a welcome
initiative, it is equally crucial to consider the impact on higher
transaction values. The imposition of excessive fees on these
higher slabs may have effects on trading volumes. Therefore,
we suggest that a comprehensive and balanced review of the fee
structure for all transaction values be undertaken.

We believe that by taking into account the interests of a wide
spectrum of market participants and adopting a fair and
balanced approach, the CDC can further enhance the overall
market dynamics, benefitting both investors and the capital
market as a whole.

teams share a common understanding that the existing

inspection procedures require a comprehensive review. Specifically, we
concur that the model of TO broker and EClear should be carefully studied
for potential adoption. This approach is especially relevant since, similar to
TO brokers at the Pakistan Stock Exchange (PSX), commodity brokers at
PMEX do not perform settlement, clearing, cash, or segregation functions.
Therefore, they should be given relaxation from all reviews and audits.

In light of this, PMEX is working to explore the EClear model further and
assess how it could be tailored to suit their specific needs and
circumstances. PSBA is open to offering any assistance or information that
may aid in reaching a positive resolution to this matter, one that will
ultimately enhance the overall market ecosystem.

Based on the feedback and input shared by the market participants, we

would like to submit the following comments for your consideration and

request that necessary changes be made accordingly:

1. We propose that the frequency of the company progress report, showing

the status of commitments mentioned in the Information Memorandum,

should be on a quarterly basis. By doing so, we can ensure a timely
circulation of information on progress, thus empowering investors with up-
to-date insights. Further, this adjustment would significantly contribute to

building the confidence of capital market investors.

2. We believe it is crucial to include representation from the Pakistan Stock
Brokers Association on the Listing and De-listing committees. This will

facilitate detailed analysis, physical visits to assess expansions, and

comprehensive reviews of profitability and functioning. Further, by seeking
advice from experts in the Capital Market, the Exchange can make
informed decisions that positively impact the market as a whole.

3. In line with our earlier letter dated September 19, 2023, we kindly
request the restoration of the requirement to share the security holders list.
Moreover, we propose making this list public either through PSX or by

mandating companies to make it available on their own websites on a

monthly basis. We believe that this step would serve the larger public
interest by fostering transparency.
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PSBA /Natice-104 July 7, 2024

NOTICE FOR MEMBERS

BRIEE

Kespected Membiers,

This i in continuation to our notice PAEA/ Notioe-103 dated July 4, 2023, bvviting comments on proposed
amenstments b its Regulations by the Pakistan Stock Exchange (15X).

Wz age plizsed to devibe vou booa beieftng scsshon on Be said amendmernis. b this session. officials from
the PEX will be present to provide vea with o comprebensive overview of the proposad smemdments,
in¢luding their rationabe, implications, and anticipated benefits.

This bricfing session atens 10 facilitate an open discussion and sdidress any coneerns of queries vou may
hawe regarding these proposed changes

Date:  July 12, 2023

Time; 400 FM

Link:  itpsfisdwel poons us 831956 W pede sV SWFBpalf Y npa Ut 70w ZERNLTON
Meecting |13 552 1956 4434

Passonde: H1142

We encourage all members o atbend and actively participeie in this session to gain o deeper
understanding of the proposed changes and offer vahuable fredback

Looking forward & your maximum participation,

PAKISTAN STOCK BROKERS ASSOCIATION
ke el el T A2 o Ve Cimarien AJL32T]
gl (M. gt Bisce, i i, B onbeiope Misbng, b | g Mot
L1 g M, Eati

e T LPARR TR Bt vt g . Wk s, P (117 LLATLETR

FSlAS Motk 114 Jaly 7, 3023

NOTICE FOR MEMBERS

Reepecied Members,

Whis s i commtinmaation &0 our pestior PSRA Wotior- 180 dated Juby 4. 3% inviting comments on proposed
amenctmenis 8 its Rogulations by ghe alstan Sock Fxchangs (TSN

W ane pleasd b vl v b0 o bt sesscon om the skl mendosms, in this sessson, sfficlls irom
fhe FSX will e prgsent fo provide you with 8 comprohersn overview of ihe propownd amivdmit,
i ety Wi o b e, anmll e Beclis.

This Eraeliri; semaion s 1o facilate an opon dicesson and sddnse sy GonoeTm oF qeonos Fim may
i #padalingg these peoposal ¢hange.

Duse  July 12 202%
These 400 FM
Link: Bt
Mieifng I mimu.u
Pasecode W42

b b Lt ]

We enoosrase 4l membon b attond and actively participabe in s sesaiom o gaim 3 deeper
emaberstanding ol the propesod chanpes and oifes valuslse ek

Laaskcanyg, fisw mnd ey trasdsmesm particl patsm

PAKISTAN STOCK BROKERS ASSOCIATION
(A cemgany seiup under seciion 42 of Ure Companies Az 2027}
Mg Office- M ram Bicr, Tradng Hal, ock Earhange Buidg 3occk Eachange inad
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July &, 2023

NOTICE FOR MEMBERS

PROPOSED AMENDMENTS TO PAKISTAN STOCK EXCHANGE LIMITED (PSX)

REGULATIONS IN RELATION TO VARIOUS MATTERS

This i in reference fo the molification PSK/MN.689 dated luly 4, 2023 (oftached), wharoby the comments

have beon Invined by the PEX:

In Wis rogerd, the members ore heraby requested to kindly whmit your commaem, if any, of
did, d ¥ e

letot by July 10, 3033 w0 ther o d retponte it i

autharite for their conddasation

ad
AKBER ALl
Officor - Secretarion

PAKISTAN STOCK BROKERS ASSOCIATION

(A company setup ender section §2 of the Companics Act 2017}
Regd Qffice: Mezrarne Fioor, Trading Hall. S8cck Eschanpn Bodding, Steck Eschange Rosd,
0T LI Chuedrigas Road, Karachd

Tok 021- 33401378, Email: seonetanat @ paba pk, Web: wwwpiba gk, bax; 031-32401379

PSBA/Natice-107 Aug 15,2023

NOTICE FOR MEMBERS

posed Draft Amendments to the Listed Companies [Substantial
Acquisition of Voting Shares & Takeovers) Regulations, 2017

This is in reference to the notification 5.R.0. 1086 (1)/2023 dated Aug 15, 2023 (attached),
whereby the comments have been invited by the SECP:

In this regard, the members ore hereby requested to kindly submit your comments, If ony, at

pomailZ4ilomallcom lotest by Auwg 28, 2023, so thot o consolidated response is submirted 1o the
autharities for their consideration.

PAKISTAN STOCK BROKERS ASSOCIATION
{A comnpany sctup under section 42 of the Companees Act 2017}
Regd OMice; Ma) pamay Fioos, Trieng fall, Mock Dachaege Rudding, $Stock Echangs Ko,
Ot Ll Chundrigar Rosd, Karachy.

Tl 031 BRAQEITE, £-rail: iecrotaratSomba.nk, Webs werw b pk, Fas: G11-22400270

TSBAJ Notice-126 December 19, 2023

NOTICE FOR MEMBERS

SUBJECT: IMPLEMENTATION OF REVISED CLAUSE 4.17.1{a) OF P5X RULE BOOK

Dear members,

This is in peference to claase 4.17.1{a) of the PSX Rule Book, which meguines the Securitics Hrokers to pass
on profits camed en unutilized funds to their clients,

During recent awdits, the PSX identified centain discrepancies in mutual agreements, prompling
discussions with the PSBA to clarify the actual position and legal status. It has been confirmed by PSBEA
that its members are already incompliance with this requitenvnt,

Howewes, to conclusively address the matter, the PSX advises to adopt the following provisson moving
forward:

Tor ensure transparency and cla
following procedures:

in the implementation of these changes, we have agreed on the

The brokers will communicate the revised changes to existing clients via email, who have previously
sigmed the earlier clausel. This communication will be framed as a negative confirmation.

2 New Clhents:
Moving forward, all new chients will be reguared to sign on the opdated clause, incorporating the aboye-
adiscusend frvisiods,

We kindly regoest our members to comply accordingly with ihese updated provisions.,

Should vou have amy queres or sequire furiber clasificafion, please do mob hesiae i condact the PSBA

e
Copy to-
1. P58A Webiite Thank v,
PAKISTAN STOCK BROKERS ASSOCIATION PAKISTAN STOCK BROKERS ASSOCIATION
|A company setup under section 42 of the Companies Act 2017) L A A i B G S MR
Regd Office: Mezzanie Froor, Trading Mal, Stock Exchanpe Building. Stock Exchange Ruad, bk MK o ot el ppae
O L1 Chundrigar Rioed, Larachi ol E21USLEIE R, | ot ol paka g A e S ok e 11 SEMEASPY
Tel: 021-32401278, f-mail; secretariat Spaba pl. Web: www.miba, pk, Far: 02132401278
A o123 Marvrsniher ¥, 021
PSBA /Motice-118 Ciet 26, 2023 SOTICE FOR MEMBERS

NOTICE FOR MEMBERS

PROPEOSED AMEMDMENTS TO PAKISTAN STOCK EXCHANGE LIMITED (P5X
LATIONS IN RELATION ARI MATTER!

This is in reference to the notification PSX,/M-1095.- doted Oct 26, 2023 (ottached), whereby the
comments have been invited by the PSX:

In this regord, the members are hereby requested to kindly submit rwr comments, if any, ot
psamaild 24 @gmail.com latest by Nowember 03 , 2023, 50 that o ficl 1 suk i to the
authorities for their consideration.

PSBA 2024 ANNUAL REPORT

Hespected Member.

Vg e spperieesd that the Mationa! Rk Assessment M0 (NEA 2027) b bevn completnd s poblished

Tin exmsre wikke specad Ensemination of the NEA N0, e SECI AML Dvgurisent » inpesisy an
utreah Samsion for 150 amd FALEX fnokers acconding o the s bk

Duteilay  December 4, 2000 {Monday)
Thwe: 1A 30 AM

Link: e,
[—— T

Lansh fotwiard b Vs aclive paiticipalion

Thatik i,



PN{!S'I' AN STOCK BROKERS ASSOCIATION
saction 41 of the O Act J007)
lmdo!nu :\.lr:uurlw Traafimg el Sboch Daxhuampe Balding, Mok §achange Fosd,
1| Ehundrigar Bous, Kacach:

el 001 27400278, E-mail: pecrotarist @osba pb, Web: www peba ph. fan 071-32801379

P5RA Miatice:113 Sepiember 20, 2023

MNOTICE FOR MEMBERS

Respected Members,

We are plected to shore some eaching pows with 'rnu ail, Fd-mm Stodk Bn:ltﬁﬂ mmmirwa I! mw u meminer
of the Asio Securities Forum [ASF) iips

ASF beings together the key ofgonizations In Sha securities Industry of the Aska-Padfic reglon 1o exchonge nfarmation;
foster croveborder cooperation, ond ultimately contribute 1o the development of securiies markers ond economic
o in e iegion I membars comprhie molly represectolivn of securltinl dealers aucclaticnd of secsiel
companigs in fhe Aska-Pocific regien

Wihot ASF Brings o the Table ond Cammithed bo:

1. Promating o mubssl uwndetstonding amang miomben and he axchengs of iews & nfarmation ebeut koy lies
affesting membors;

2. Homasnizing osaction rulss Shd Bualndit ProCIicer 6204 morket;

3. Conducring rewearch and presenting proposal 1o promote wmocth cron-border tecurities eremodtions; and

wototed cuthari

4, Convoying membors’ views ond recommar

Japaon Secuifies Deolers Association [JSDA) corrently och os the Secrefarfaf for ASF.

An PSEA, o are Fully comemitted 1o representing our membors on intemotional forums o well. Our affiliotion with ASF
H @ testament 10 ew dedicaton to wiving you better ond cdvanding cur induwry in the glitol arenc.
g

it P, nog/abos/ /

et | et i farum, # T

W wani o ioke shis mament o sroress o haarifsh wmdo to all our members. Your confirua support, irush, and
haave been &

We look forward o the apportunities ond benefin that ASF membership will being 1o you ond o enfire cammanity,

PAKISTAN STOCK BROKERS ASSOCIATION
A mompaTy vetup unde: secten 47 of the Compesis: At J007)
Wl O W e s, P g A S0 o e Bl g, Senck i B
L i R, Kat ek

T 031 - 33601 T, € ok sae sk, o, Wy s e ok - 071, 33881570

PEBA Holice 147 Al 30, 2024

NOTICE FOR MEMBERS

Dwar Mambern,

This i in referencs 1o S nosfeootion COC/C/MN02/ 2024, doved Aprd 30, 2024 [oftadhed], whsreby
e comments have been edited by the CDC:

hdﬁrﬁu@hmﬂimhﬁfmﬁdhmmmwﬁah
latet by Moy &, 3024, 1o that a 1 o the
enthritias fos their consides afon.

PAKISTAN STOCK BROKERS ASSOCIATION

| ey elup uiniler sectinn £ of the Companies Act 2017)
Bagd Dificae: Wermeniog Floo, Fradmg Hall, Soock Fschenge Boilldiag, S1o0l Eschangs Rosd,
O 1) CPurad rigar Bod, Kasarhi

Tel: 637 RRAGLTFE § onpdl wporelsd lal Spadian gk, Wl woswr i b, Faw 021 E7404 3 M

Mday 243024

NOTICEFOR MEMEERS
SECUEITIES MANAGERS (LICENSING AND OFEEATIONS) REGULATIONS, 2024

Dhwas Memberz,
Thit iz in reference to the corvmliation paper dated May 24, 2024 [sitached), wheseby the SECF has invited the
esEnEnenk:

In thiz regard. the member Euﬁynq'nﬂhdhhnﬂl{ sukanit commmnents, i amy,
wrezrna S el com Labest bae m'—:-ﬁ?ﬂlm Bicdabed I

PAKISTAN STOCK BROKERS ASSOCIATION

| & campany siup undur gaciion 42 ol ths Com panies Ac J017)

Rngd Q#fica: Moxenine Floon, Traalng Hall, Stock Exchangs Bailding, Stock Dachamge Hoad,
111 Chmanilrigar Resadl, Harach

Tel: 02132401378, & mall: secretarotSpaba ph Wb wwew. peba pl; Fas: 02132400278

P5BA ‘Mofice-137

PAKISTAN STOCK BROKERS ASSOCIATION

| company setup under section 42 of the Companies Act 20L7)
Regd Office: Mexianine Floor, Trading Hall, Stock Exchange Bullding. 1ok Exchangs Fosd,
Off LI Chumdrigar Raad, Kasachi

Tel: 02132400378, Email; wrcretariatpba ph, Wab: wwe pabu i, Fac 00112401379

PSBA Motice-121 MNovember 08, 2023

NOTICE FOR MEMBERS

This is in reference to the notification P3X,/MN-1140 doted November 08, 2023 (attached), whereby
the comments have been invited by the PSX:

In this regord, the members are hereby requested to kindly submit your comments, if eny, of
psmnllﬂ24@gmdhcm latest by Movember 13, 2023, so that a lideted response is submirted to
the autharities far their comideration.

PAKISTAN STOCK BROKERS ASSOCIATION

1A compary setug umder section 42 of Lhe Compamies Aol 2017)
Repd Ofioe: Mersanine Flocd, Tradng ball, Stock Emchange Balding Stock Eschaege Road,
O L1 Chundeigar Road, Kasachi

Tek: 00 1354002 7, Eanail, seotetasiat b ol Web: seaw.prba ol Fac 071-32401279

PSEA Motice-132 January 22, 2024

MNOTICE FOR MEMBERS

PRD?OSED AMENDM!NTS TO PAKISTAN STOCK !XCHAN‘GE LIMITED (P5X REGI.I Lﬂ.ﬂONS

This is in reference to the nofification PSX/N-79 dated Janary 23, 2024 [attached), whereby the
comments have been invited by the PSX:

In this regard, the members are hereby requested fo kindly ssbmit your comments, if any, of
promoil024@gmail.com latest by Janvary 29, 2024, o that o consolidated response is submitted to
the authorities for their consideration,

PAKISTAN STOCK BROKERS ASSOCIATION
A COmpaTy SRt e vection &2.0f The Companies ot DOLT)

Wl D Mhawpmers Bigce, Temdng Pl Szt Ehirgs Bk, 10010 Eabuegs Rosel,
Y P i, A

el G 5-RDAS1S M. £l secetaraniBpikn ph. el wewom pulie ph Fon D00 1-3080E1TS

My 15, 2004

PUBLIC £O I-!\ﬁ.m"['

Respected Members.

Thus i in conkinmation to cur nobice PSBA/ INotice-149 dated May 07, 2024, inviting public comments on
proposed mnendmants to i Repulatons by Mhe MNatenal Clearing Comapany of Padstan Lisndted
CCPL).

We aze to tmwite vou be o teefing sesscom on the sadd azwmdmants. In this sesson. afficlds from
thoe HOLPL will b presamt fo provide you with a comprehasive overview of the proposed acendments,
inclading thelr sationale. implicabions. and anbicipabed betefils.

This briefing session afms to facilitabe an open: discussion and address amy concerms oo questes you may
Tave regasding Hese proposed changes

Drate:  May 16, 2024

Time 00 FM

Link:  Bttpsfusdiivorh oo ay  T60USEEH pwd=Vnp 5010 feaiho¥ ] Ay 53 TRSSNpOOTON
Meehing ID:- 576 0154 5200

Passeode: 131961

W anoourape A3l mMBUNTE 0 Abend and sty }-u

i iR SASSIOR B0 fain &GP
understanding of the proposed changes and offer valaabie .

Ton fopward 1o Vo B pastelpation

Thari: o

PAKISTAN STOCK BROKERS ASSOCIATION

(A company selup under sectnn 42 of tre Companies Act 7017)
g Ofice: Wesramne Fuoe Tombng fall, Stock Bachngs Building, bock T hangs Road
Q1 Charadio it Wi, Maran b5

Tl OF1-3200127TH, £ madd secretarhn Soubs b, Vel wwe pube ph Foe: 071 32401275

PIBA [Motice- 144 Maorch 25, 2024

February 29, 2024

NOTICE FOR MEMBERS

PROPOSED AMENDMENT TO PSX REGULATIONS IM RELATION TO SUBMISSION OF ANNUAL

FREE-FLOAT CERTIFICATE

This is in reference to the notification P3X,/H-18% dated February 29, 2024 (aHached), whereby the

commeants have been invited by the PSX:

In this regord, the members are hereby reguested fo kindly submit your comments, it any, of
psamaitl 2 4ifligmail.com latest by March 04, 2024, so that o conselidated response is swomitted fo the

autharities for their consideration.

NOTICE FOR MEMBERS

PROPOSED AMEMDMEMTS IN D 5 G T

Dear Members,

This is in reference to the notificetion CDC,'C/N/01/2024. - dated March 22, 2024 (attached),
whereby the comments have been invited by the CDC:

In this regard, the mambers ore hereby requested te kindly schenit your comments, if ony, of
j latest by March 27, 2024, 1o that a conslidated response is wbmited to e

| PSBA 2024 ANNUAL REPORT




PAKISTAN STOCK BROKERS ASSOCIATION

(A comoary bt up under soiion &2 of the Companin At 11T

Fngel i Atgrmmens Hloo, Tracng b, Steo [hange Rakding, b iock b srharge Fond,
DY i i D, i A

el 01 28007, B il seeretaat b b Wb weanadpedia g Foan: 017100401179

e e I — 1 - ¢ -+ W\ 'L |

MOTICE FOI MBABERS

PROPOSED AMENCMENTS TO PAKISTAN STOCK EXCHANGE LIMITED (PS

REGULATIONS /N RELATION TO CENTR ALIZED COUSTOMERS
PROTECTION COMPENSATION FUND (CCPF)

Deor Maskan,

This & in reference to the noffication PSX/PL364 coed April 23, 2024 (attached), whereby the

‘commants ave been evited by the PSX:

lo this regard, fhe wembers are hersby reguesec lo kdly bt yosr comemnts if oy, of

Ictest by Apeil 392024, 5o that « cor is sub

‘author #ies tor their comideration.

d to the

PAKISTAN STOCK BROKERS ASSOCIATION
{8 Eompuarsy setup undes seezios A1 of the Cormpianies 251 2017)
g O nzramas Fzn, ling 1l S0 £ harge Bl ding, Stk P hamge Raal
ML g i, it

ESBALlosice. 146

Tek 031 BEEOLITIL - e e Wb ki, T W Beeah. fan B3| 33801

Agrl 25, 2024

Drear Members,

This b in reference fo Bw nofificafion PSN/MN-372- dated Apeil 25, 2074 (attaded], wheieby e

ammanty berve baen vBed by the FSX;

In #his regord, the members ore hereby requesied fo kindly whmit your comments, if ony, ot
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PAKISTAN STOCK BROKERS ASSOCIATION
1A comparty setip nder secton &1 of the Companies Act T017)
Bagd Olficw: Wisanine Floon, Trading Mall, Teock Tahangs Beilding, Stock Dachungs Rosd,
O 11 Ehundrygir Boa, Karachi

Vel E21-TR4G07TA & maid wroreterias Ppha ph, el waw poba gl R 007 53400 799

ESBA/Hotice:152 Moy 09, 2024

NOTICE FOR MEMBERS

PROPOSED AMENDMENTS IN THE FEES & DEPOSITS SCHEDULES

Dear Members,

This is in reference to the nofificotion Ref. Mo, CDC/C/AN/03,/2024 doted May 08, 2024 [onoded),
whereby the comments haove been invited by the CDC;
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FROPOSID AMINOMENTS [N THE COC REGULATIONS RILATING TO.
DECLARATION OF SECURITIES ARD RELATED MATTERS
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Dear Memben,

Thir 1 in refornce o e nofifiafion HCCPL/TMMAY-24 /01

[aNohad], whedolsy o commants hivve been kevdlod by e HCCPL

hmhwﬂhmmhub,nwhdﬂlndynhimn——h! oo, at
the

- dated May Of, 2024
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“INITIATIVES”

WE INTRODUCE () WhatsApp SERVICE

YOUR GATEWAY TO
SEAMLESS SUPPORT

OUR INITIATIVES FOR STUDENTS @
SETTING UP COMPLIANCE CONSULTATION DESK

e Enhance support to association members
with regard to compliance issues
o Undertake initiatives to review and

streamline/enhance efficiency on
compliance matters

- o com——
s S
IIED IN €1 ASCEC
et

e
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Apply For E-Business
Invitation Letter E-BUSINESS INVITATION

APPLY LETTER (E-BIL)
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“PUBLICATIONS”

AFRIL-TUNE 2021
in this issue

L MOUNT_SESSION. WITH. THE PAKGETAN CREDNT EATING
EOMIANY
CLEAR] WITH CENTRAL DEPOSITORY COMPANY (CDC)
L CHANGE BN KYC INFORMATION OF QUSTOMERS FAVING
LK
& E-BUSINESS INVITATION/VISA RTCOMMINDATION LETTER
£ FECERAL BUDGET FEOPOSALS WITH ICMA PARISTAN AND
£rec

QUA RT ERLY JULY-SEFPTEMBER 20
News Letter

(K-

& DECUEHON ON POME-CLEAR MOINL WITH CDC

T AMECNDMENTS DN SECP ACT. 187 TO ESTASLISH
INDEFENDENT CAFITAL MABKIT TRIBLIVAL
L INTRODUCTION OF COMPLIANCE CALENTAR

B RIPRESENTATIN  WITH . CHAIRMAN 2 -
ANOMALTECHNICAL COMMITTEE TAX

PAKISTAN STOCK BROKERS ASSOCIATION

e 10, MEETING WITH INSTITUTE GF BUSINESS ADMINISTRATION
mAS
04 MEETING WITH ME. SHAUKAT TARDN - FINANCE MINISTER
OF PAKISTAN
INEIDE THE BOCUMENT 12 MEETENG WIIE MR, FARGGH NASEEM - LAW MINISTER OF
TARETAN
I SFIONTY FXFOCUTIVE CODAINMTTTEF SFFTING OF L MECTENG WITH SECTIRITIES AN EXCHANGE COMMISSION
PaHA OF PAKISTAN
2 COUMPLIANCT OF N ADEA VLIEISYS Ié. FEDERAL BUDGET 2021 -2022
L ILNCHEON HOSTED B THE PAKISTAM STOOK 15 MELTING WITH _SATIONAL CLEARING COMPANY CF
DCaNCE i EAKISTAN LD NCCTL)
4 MUTING WITH COMMISSEONLR ANTI MONLY 16, MELTING WITH. PAKISTAN. STOCK. EXCHANGE (PSX)_KE
LAUNINEING -« SICURITILS &  CWCHANGE ~ LY TRADING SXETEM
CONMISSION OF PAKISTAN . e, 17, SESSION WITH PSX. NCCPL, AND CDC FOR TRADING ANTH
iy v sy CLEARING MEMBLRS WITH RESPECT 1O THE SERVICES TG
5. MEETING WITH C(OMMISSIONFR SFCURITIES et ot L PROVIDED TO TRADING ONLY BEOKERS KY THEM

MARELT DIVISION - STCURITITS & EXCILANGE
COARISSION OF PAKISTAN

& MIITING WITH  CHAIRMAN NATIONAL
ASSPAIELY'S STANDING CORNITTEF FOR [ AW & 20 PLUNLCAT
TOSTICE

‘ ;'??:}_I?.l-'.?{‘-.-‘}'é‘:i?ff--';'ﬁﬁ?;‘J?{’.'iTﬂ:'.a.-._-.\ o8 PAKISTAN STOCK BROKERS ASSOCIATION

[ £

UARTERLY NEWS LETTER

T PUBLICATION

QUARTERLY NEWSLETTER

JAN-MAR 2021
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5™ NEWSLETTER
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MF Rollover Facili BACKGROUND

> Before implementation of newly Rollover facility, all existing ope! » Recommendation from market participants for availability of Rollover optio
(UIN and Symbol wise) rollover frequency would be set to 5, 10 or 22 " Margin Financing System (*MFS") forrecovery of accrued mark-up from
days as desired by the Security Broker upon their written co}}firmuﬂ( Margin Financee at regular intervals before the maturity of MF Transaction.

. . : ; . : > This will facilitate the Financier by improving its liquidity position due to
»For new MF Transaction, Financier will have an option to d¢ periodic recovery of mark-up over the term of MF Transaction.

Wise/Symbol Wise rollover frequency prior fo initiate MF Transaction

» NCCPL proposed the mechanism for rollover of MF fransaction for collectio
» Rollover frequency (in days) once set by the financier cannot be  of accrued mark-up withouf any change in the mark-up rafe or MF
i.e it will remain same until release of MF position. fransaction value.

T 2

wii 212 ] & ¥ - !
Pakistan Stock Brokers Association
organized an exclusive briefing session
in collaboration with the National
Clearing Company of Pakistan Ltd on the
proposed amendments to NCCPL
Regulations 2015.

This briefing session aimed to facilitate
an open discussion and address any
concerns or queries of the market
participants.

We are thankful to Mr. Kashif Alam, the
Chief Risk Officer - NCCPL, for his
support and collaboration.




Pakistan Stock Brokers Association organized an exclusive briefing session in
collaboration with the Pakistan Stock Exchange Limited on the proposed
amendments to the PSX Rule Book.

This briefing session aimed to facilitate an open discussion and address any
concerns or queries of the market participants.

We are thankful to Mr. Ajeet Kumar, the Chief Regulatory Officer, PSX, and his
team for their support and collaboration.
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G (et g THE— | - » N | (A} IMPLEMENTATION OF AN ENFORCEMENT POLICY FOR VIOLATION OF REGULATOR
z m | REQUIREMENTS RELATING TO SEGREGATION OF CLIENTS' ASSETS:

' g d 1 ! y One of the fiduciary obligations of securities brokers ks 1o ensure the segregation of clients’ csser
frem thelr proprietary asiets and keep them protected at all times. PSX olway: ploce: greate
PEX/M-373 April 25, 202 amphasis ond regulary examines brokers' compliance with this key customer pratection regulati

during awdits, inspections, ond thematic reviews.
INVITATION OF PUBLIC COMMENTS
With an alm to strengthen existing safeguards for protecting customers’ ossets, PSX is prop-uun
to implement on ‘enfercament policy for violation of regulatory reguirement:
Segregation of Clients' Assety' (“Enforcement Poliey”™) and it enabling amendment: 1o Fs
Regulotions. The policy Is designed os part of a dynamic enforcament regime to datect th

securifies brokers which breoch the segregotion reguiremen and take stricter disciplinary action
if the breach is repeated aver the specifisd pariod.

PROPOSED AMENDMENTS TO PAKISTAN STOCK EXCHANGE LIMITED (P5X)
REGULATIONS IN RELATION TO CLIENTS' ASSETS SEGREGATION AND BROKERS'
BACK-OFFICE STANDARDS

Ths I+ 10 Inform the public that the PSX, in the exercise of the power canferred upon 11 ufs 7 of th
Seawities Act, 201 5, is propoting amendments 1o i Regulations relating 1o the follawing mariers moneyfnr S
The proposed amendments to PSX Regulofions and draft Enforcement Policy are offache.

(A} Imph ration of Enf: Paolicy for viclation of regulatory requi n lati . . A A -

5',:2:;:':,:.‘: c||.:;- A:::‘I\Mr alicy far atian of regulatory requirements relating to harewhi as and g B, respacively,
{B) Rovizion of Brokers’ Back-Office Stondards and related amendments 1o PSX Rogulations.
(B) REVISION OF BROKERS' BACK-OFFICE STANDARDS AND RELATED AMENDMENTS TO PSX

REGULATIONS:

The details of the marters:

The existance of minimum Information Security Standards (15 Stendards™) and Brokers' Back
Office Standords ("BBO Standards”] pluy « crilical role in ensuring safety of clients related



. PROPOSED AMENDMENTS IN NCCPL REGULATIONS, 2015 PERTAINING TO LIQUID CAPITAL "LCT MONITORING FOR D :
MEMBERS

BACKGROUND: s}
NCCPL provides clearing, settlement and rick management services for trades and transactions executed in the Debt Market. Similar to equity market, the

exposure in Debt Market s albowed a3 4 multipte of Liquid Capital "LC" balance, The Securities Brokers that are taking exposure in Ready and Debt Market are

required to allocate LC amount that should be used for allowing exposure in each market. A Secarities Broker can take exposure up to 10 times [15 times for

Professional Clearing Member and Trading and Clearing Broker) of its allocated LC hdLYIC'L‘ in Debt Market, however, total exposure in equity, debt and other

markets cannot exceed 25 times of L

As per the NCOPL Regulations, 2015, the exposure limits are required to be monitored on a pre-trade basis, however, considering the facts that very low trading
s witnessed in Debt Market, settlement is done on trade-for-trade basis and trades are abo not novated [Le. not accepted for guaranteed settlement], it has
been proposed to remove the requirement for pre-trade monitoring. Furthermore, the overall open exposure Hmit of 25 times of LC in all markets shall akso
nat be made applicabie {or Debt Market.

RATIONALE:

Following are the key factors taken into consideration for proposing the changes relating to pre-trade monitoring in the Debt Market: &

= Al the trades in the Debt Market are settled on trade for-trade basis wherely upon fallure of a party to meet its settlement obligation, the trades ane >
dosed out as per the mechanism prescribed in the NCCPL Regulations, 2015, -

*  The GDS Market has already been excluded in terms of exposure limits prescribed In the Schedule = Il of NCCPL Regidations, 2015,

= Pre-trade exposure monitoring for Debt Market is also not obsérved to be a widely implemented practice in other comparable copital markets. o

=  Tomitigate the risk, post rading. measures can be prescribed to ensure disciplined trading activities.

C. PROPOSED AMENDMENTS IN THE NCCPL REGULATIONS, 2015 PERTAINING TO PAYMENT OF EXPOSURE MARGING IN THE FORM OF BANK CHEGUE

G“ BACKGROUND:

i At present, as per Regulation 12.5.3 of NCCPL Regulations, 2015, NCCPL is aflowed to accept exposure margins and Mark-to-Market “MtM” losses in the form
of bank cheque up to PKR 2.5 million. This provision was discussed and it was concluded that chegue should only be accepted under the circumstances where

ﬂ' payments could not be made to NCCPL through any other banking channel. further, the amount allowed to be accepted ks low when compared with the

amount of exposure margkn and MtM losses collected from Clearing Members, therefore, these condltions need to be revisited and updated.

Accordingly, It has been proposed to allow acceptance of bank cheque only during bank holidays and to enhance prescribed limit of PKR 2.5 million to PKR 10
millfon.

RATIONALE:

Following are the key factors taken into consideration for proposing the changes relating to payment of marging in the form of bank cheque:

*  Cheques should only be accepted on bank holidays (when the securities exchange ks operating] a5 no other acceptable mode of payment |5 available
against the exposure margins and MtM losses, therefore, a generat provision allowing acceptance of chegue up to PXR 2.5 million against exposure margins

la mmt smmaslonad
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PSBA ACTIVELY PARTICIPATES IN THE ASF ALSO ORGANIZED A TRAINING
INTERNATIONAL CONFERENCES TO PROGRAM IN DECEMBER 2023, CALLED
DEEPEN RELATIONSHIPS WITH OVERSEAS THE ASF TOKYO ROUNDTABLE, WHICH IS
ORGANIZATIONS RELATED TO THE INTENDED FOR THE SECURITIES
SECURITIES INDUSTRY. ASSOCIATIONS TO HELP A PLETHORA OF
JURISDICTIONS DEVELOP THEIR
THE PSBA IS NOW INVOLVED IN A SECURITIES MARKETS AND BOLSTER THEIR
NUMBER OF INTERNATIONAL FORUMS REGULATORY FRAMEWORKS.
INCLUDING THE INTERNATIONAL
COUNCIL OF SECURITIES ASSOCIATIONS
(ICSA), THE INTERNATIONAL CAPITAL
MARKET ASSOCIATION (ICMA), AND THE
ASIA SECURITIES FORUM (ASF).

IN ADDITION, THE PSBA ALSO MAINTAINS
THE MEMBERSHIP OF ASF AS THE
REPRESENTATION OF PAKISTAN, WHICH
FUNCTIONS AS A FORUM FOR THE
EXCHANGE OF VIEWS AND INFORMATION
AMONG THE SECURITIES INDUSTRY IN
THE ASIA-PACIFIC REGION, AND
SUPPORTS ACTIVITIES THAT CONTRIBUTE
TO THE DEVELOPMENT OF SECURITIES
MARKET AND ECONOMIC GROWTH IN @

THE REGION. s
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The Pakistan Stock Brokers Association (PSBA) made a historic mark by participating in the 16th Asia Securities
Forum (ASF) Roundtable held from December 4 to December 7, 2023, in Tokyo, Japan.

This momentous event, hosted by the Japan Securities Dealers Association (JSDA), as the ASF secretariat, saw the
first-ever representation of the Pakistan Financial Industry since the inception of the ASF Roundtable concept. The
event is renowned for being the leading platform for international securities associations to discuss emerging trends,
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ASF Pre-Meeting i

Indian Capital Market Si
Mongolian Capital Marke

1. Introduction of New member o e r & P F L i

H Japan Securithes Dealers Assoclation
DA

' Follow-up for Survey Result of the ASF Study
Group on Transition Finance

October, 2023

Japan Securities Dealers Assodathon

B, S s Pt i AR Baat

Follow-up Survey on Transition Finance & ﬁ
Who We Are?
=% f ' ”
CEiiay b T ket Cpeersiiony
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3. Future AGM Hosts for 2024 to 2028 (Tentative) A P
Year

2024 Japan Securities Dealers Association (JSDA)  Tokyo

2025 Fj;ﬂasgg;lan Association of Securities Dealers Mongolla
2026 I‘e\lfrét\ﬁlln Bond Market Association Viatiigm
2027 :’:;:C;:Em}m Mational Exchanges Members of India

2028 MNew Zealand Financial Markets Association Inc. New Zealand

(NZFMA)

© Zoom v Participants (2)

" | BILAL FAROOQ ZARDI (me)

L]

® 0

So maybe it will be a great opportunity to make soi
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A widely attended session Accelerating Transition = "=
with Sustainable Bonds

H ZIK nE#%TM 7= Pakistan Stock | 7inannua ioma & Jspa

Sustainable Bond Conference

Brokers Association T Octatser i | Toicio

#AsiaSecuritiesForum

Panel 1: Internatiol
_ market su

Investor's Perspectives on Transition Bonds

“Transition" continues to be defined In multiple ways by | L nd Green bonds, bonds and SLBs coul
Ibe considered transition instruments
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B Sore neesiors prefier ndy

islead of Gresn bonids &5 Mese muubﬂhmdm;m
W Soeme meesiors [bitize the UoPs ool the Lbsl.
& Sove i laumeh Hunds,

® The EU Taxonomy makes no cles disiesion om iransiton acihies
Oy Of IS0 AT TOkinG T 04T BFSETETNLS

P— - - -
o T
o,

L]

N 5 ‘“'"ﬁ'“*fﬂ"-m
- [ - —
- - . : - - ) RERE] Ve doinvestors ee the sirong growth In 20237 ? e e T
- ¥ —— Mo
[ # g | ot dommd o Tt et on B st £ e T
Reiko Hayashi Chaoni Huan Fumihiro Kajikawa Osamu Morishita ‘ s : T
—— e e i = = -
4 i i) = . m
. | H e, RN
- . | ] 244 poaenon i
i ] it 080 po-ar genanison
| ek clawn)
E J . - e T
Satritten (el Mydroden]
i Wee-Ormitends ¥t -Tammenicoss  libe

-

Panel 1: International progress on policy and
‘market support for transition finance

m BNP PARIBAS The bank for & changing woeld

JSdapan and Asia

What is our next steps?

GX Economic Transition Bonds

Impact Reporting Engagement

Addressing the Challenges of Follow-up Guidance
Financed Emissions on Transition Finance

- |
Mushiag Kapasi , Hideki Takada a - Kelvin Lester Lee & 3
-

v
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New dynamics for energy investment

Annual spending in fossil fuels and clean energy
Past

Trillion USD (2022)

20

1.5

0 \W

Fossil fuels

0.5
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Investor Education remains vitally important, especially for novice investors
and those interested in investments. Many people have realized the
importance of asset formulation, facing unprecedented challenges and
anxiety due to various reasons. Under these circumstances, it is our mission
to foster knowledge and understanding of the financial markets and products
for individuals of all backgrounds in Pakistan.

The PSBA supports junior and senior high schools and college teachers in
offering financial and economic classes with an emphasis on the Capital
Market to their students. In particular, the importance of financial education
in school has increased because financial literacy, such as on financial
products and asset building, has been included in the guidelines for financial
students. We have provided numerous informative sessions concerning
financial and economic education with Q&A Sessions, Financial Learning and
Stock Learning Games, and Demo/Virtual Trading.

Moreover, PSBA collaborated with other Capital Market Entities to hold
seminars for the students and faculty members of institutions.

In October and November 2023,
PSBA also held the '"Conferences for
Promoting Women's Activities in the

PSBA 2024 ANNUAL REPORT Securities Industry'' to consider what

-



fumesiim W s
bl i et P el
qx i-ilmljl‘lrl"]" e 13 iﬂl-l]llll]l
“ AL
FME

it

e BEm

STRENN
Teaitasliae

A TR AN

Pakistan Mercantile Exchange
~cordially invites you to

INVESTE Y PO
ISLAMABAD 2023

~ Stocks - Commodities - Mutual Funds
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Insurance - REITs

~ Saturday, December 02, 2023
Tulip Banquet Hall, Murree Road, Islamabad

2 3
1

EXHIBITION - 11:00 AM to 8:00 PM

Commodities Brokers, Asset Management
| Mutual Funds, Insurance | Takatul, & REITs

ness Seminar - 2:30 PM te 3:30 PM
M h"dﬁ;ﬁ:im in Stocks, Commodities, & Mutual Funds

-._:;iﬁpﬁ,mmnlnur- 5:00 PM to 6:00 PM
- Investing in Insurance, Tokaful, & REITs

S N
N \

Meeting with the delegation of Pakistan Mercantile Exchange to discuss industry matters and

exchange ideas to work collaboratively to address its challenges and opportunities. As well as joined
hands for World Investor Week 2023 #PMEX #PSBA #Industy Collaborations

Financial Inclusion Festival
Celebrating World Investor Week 2023

02" Seminar
04:00 pm - 05:00 pm

October 03, 2023

01* Seminar
03:00 pm - 04:00 pm

Exhibition
04:00 pm - 06:00 pm

Venue: KElectric - Elander Campus

Event High]ighrs:

Exhibition by Stock Brokess, Commadity Brokers,ond Assel Management Companies / Mubual funds
Awarenass Seminor by In

sty Represeniatives including Secyrities ond Exchange Commission of
Pekisian [SECP] Pakisar

k Exchange (P5X), Mulval Funds Association of Pakistan (MUFAPL
Pakision Stock Brokers Associakion |[PSBA)and Instilute of Finonciel Markets Pakistan [[FAMP]

Financial Inclusion Festival
Awareness Session

SSGC

04™ October 2023
Seminar: 11:00 am - 12:00 pm
Exhibition Time: 10:00 am - 04:00pm
PSBA 2024 ANNUAL REPORT

Financial Inclusion Festival
Celebrating World Investor Week 2023

October 02, 2023

Seminar
03:00 pm - 04:00 pm
Seminar Room 3, Ground Floor, Aman CED Building, IBA Main Campu

Exhibition
02:00 pm - 05:00 pm
Foyer Area - Adamjee Building IBA Main Campus

Event Highlights:

Exhibition by Stock Brokers Commadity Brekerns,and Assat Monogemeant Companies / Mutual fund
Awarensss Seminar by Industry Represeniatives including Securifies and Exchongs Commission of
Fokision [SECP),Pokiston Slock Exchange (PSX), Mulual Funds Associofion of Pakision [MUFAF]

Pakisian Stock Brokers Associotion |PSBA)and Inslilule of Financial Morkets Pakisian {IFMP)

Valued Partners

showecasing Exhibitors
Diamond

af

FLORET
COMMDEITIES
Pt} i

Platinum

] #

Enrichers
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World Investor
Week 2023
Ring the Bell
for
Financial Literacy
#PSBA
#ASF
#PSX
#PMEX
#CDC
#NCCPL
#IFMP
#worldinvestor
week2023

) \\ '{_'““‘-'-_-___-_-ling the Bell o Y
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LIVE WEBINAR

Investor Week

Topic:

Experience the BEST Financial TIPS from
MARKET EXPERTS

Bilal Farooqg Zardi Muhammad Noman

GUEST SPEAKER Moderator i

PSBA 2024 ANNUAL REPORT



# GLOBAL SESSION ON
# ENTREPRENEURSHIP L CARITAL MARKET

WITH THE STUDENTS OF
TURBAT UNIVERSITY BALOCHISTAN

5 - \ A ) [y b | LI' I

= | ] | s

| h \ " =
| - | L ]
% e ; i A Dil Awayz Ahmed, CFA Bilal Farood Zardi Mobashir Sadic Munir Khanani

A - & o P =
5 " = . il v - -
5

Bl Sy Za Malik Dil Awayz Munic Khanani L
CEQ
Pakistan Stock Broker i it Institute of Financial
Anssciatinn Darson Securitios Munir Khanani Securities Marknts of Pakistan

Zaki Ur Rehman Muhammad Noman -
L N B -
e w °
0 ; —
" ,-’/' > —_— _J?%: [wsTi 4 L
e don g o 1.4 N
Muhammad Noman Muhammad Noman Sobia Ashraf Zakl Ur Rehman G ——
Director CEO . Chiaf Business
Adam Securities & Umm-Ul-Aalma Marketing & Communication PMEX
Venus TV sociatas Pakistan Mercantile Exchange JOIN US!

November, 20TH

11:00 AM

Main Auditorium, 3rd Floar,
Pakistan Stock Exchange, Karachi

WWW.DARSON.COM.PK

PSBA 2024 ANNUAL REPORT
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=, Awareness Sesslon on Capital Market ¥
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Awareness Session on Capital Market
TURBATUNIVERSITY BALOCHISTAN

On the request of Or. Ghulsm Jan faculty member of Turbat W
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Awareness Session on Capital Market




Women

ENTREPRENEURS

MEMBERS OF ROTARY CLUB & ZAAMIN BUILDERS

TO ATTEND AWAREMESS S'ESSION.S&
EXPLORING NEW OPPORTUMNITIES

VISITING

PAKISTAN STOCK EXCHANGE
———————— GUEST SPEAKERS

AL aly 10
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Awareness Seaslon on Capital Market
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“MEETINGS & EVENTS”

PSBA met with the Chairman of the Punjab Revenue Authority. During the meeting, his patient hearing and thoughtful consideration were invaluable in
understanding the complexities and challenges our members face due to double tax jeopardy. His willingness to engage in a detailed discussion and explore
potential solutions further confirms our belief in your commitment to fostering a fair and conducive business environment.

The meeting concluded on a positive note, with his decision to present our case as an agenda item at the upcoming Inter-Provincial Coordination Committee
Meeting scheduled for August 8, 2023. As advised, we submitted that:

Sub-section 19 of section 2 of the Act, as amended through Sindh Sales Tax on Services (Amendment) Act, 2021 (VII of 2023), (Assented on: 8th March

2023), defines the Business Support Services as [“business support service’ means services provided in relation to business or commerce and includes 1

[the processing, clearing, and settlement services provided or rendered by any person in relation to securities, commodities and futures contracts].....

The definition of ''business support service'" outlined in the Act, specifically in relation to the processing, clearing, and settlement services provided by our
members in relation to securities, commodities, and futures contracts, has led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of
SST creates a double tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas.
securities, commodities, and futures contracts have led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of SST creates a double
tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas.

It is important to note that our members are already fulfilling their tax obligations under their respective tax jurisdictions, making the imposition of an additional tax

not only irrational and illegal but also burdensome for their financial stability, especially in these challenging times. This situation restricts their ability to claim
input tax adjustments at the time of discharging their final tax liability/submission of return.

PSBA 2024 ANNUAL REPORT
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PSBA HAD AN EXCLUSIVE SESSION AND MEET-UP
WITH THE MEMBERS BASED IN ISLAMABAD!
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PSBA and PSX jointly had an exclusive session and meet-up with the members based in |
Mr. Zahid Latif Khan, the Vice-Chairman - PSBA, Mr. Bilal Farooq Zardi, the Chief
Secretary General - PSBA, and Mr. Ajeet Kumar, Chief Regulatory Officer — PSX, wi re
in person. They briefed the members on the latest amendments in the Hegulatln i
the objective of providing ease of doing business. It was an enlightening and ||15

with valuable discussions and prnm:s:ng strategies for grnwth
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PSBA and PSX eintly had an exclusive session and meet-up with the members based in lsl PSBA and PSX jointly had an exclusive session and meet-up with the members based in |
Mr. Zahid Latif Khan, the Vice-Chairman - PSBA, Mr. Bilal Fareoq Zardi, the Chil! . Ve Hr. Zahid Latif Khan, the Vice-Chairman - PSBA, Mr. Bilal Farcoq Zardi, the €
Secratary General - PSBA, and Mr. Ajest Kumar, Chief Regulatory Officer - PS ¥ € Secretary General - PSBA, and Mr. Ajeet Kumar, Chief Regulatory Officer — PSX,

In persan. They briefed the members on the latest amendments in the Repulatic Eh in person. They briefed the members on the latest amendments in the Regulation

the objective of providing ease of doing business. it was an enlightening and Insg d. the objective of providing ease of daing business. It was an enlightening and insp

with valuable discussions and promising strategies for growth. 4 ' with valuable discussions and promising strategies for growth, i
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AWARENESS SEMINAR ON

CENTRALIZED o
LY PORTAL O~

THE ULTIMATE GATEWAY TO DIVERSE
INVESTMENT OPPORTUNITIES

Onboarding of all investment categories under the ambit of SECP

Connectivity with all major verification utilities like NADRA, Bio-Verisys, PMD, RAAST, etc.
Equipped with the most modern tools of KYC & Customer Due Diligence (CDD)

AML Rizk Management Algorithm with indicative risk rating for the intermediaries

Uniferm and Synchronized KYC and Anti Money Laundering (AML) Framework

Representative of SECP, PSBA and PSX will be part of the discussion panel.

Date: May 09, 2024 lime: 035:30pm - 05:30pm I Location: LSE Auditorium
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14, Professional Excellence:
Initiated Certifications for Copital Market Professionals, elevating professional standards.

15, Shared KYC:
Worked with CDC to introduce the Shared KYC Information Regime, streamlining processes and
enhancing the client experience.

16. Modernization:
Worked with CDC in launching the Online Account Opening Regime, making the account setup
process more convenient.

tL ]
I17. Inclusivity:
Introduced Sahulot Accounts Facilities, extending financial occess.

18, Member-Centric:
Addressed challenges through amendments, ensuring a cohesive approach.

19. Innovative Board:
Tackled GEM Board challenges.

20. Transparency:
Streamlined Transfer of Sponsor Shareholdings, ensuring clear transactions.

21. Employee Well-being:
Implemented a free medical care program for member employees in collaboration wlﬂ:
COMCON. |

22. Enhanced Flexibility:
Worked with CDC to introduce the concept of Controlled Suh-.lmnlmt. nﬁerhggmur
operational flexibility.

- A
13. Cost Savings:
Worked with CDC to eliminate transaction charges for physical transfers.

24. Strategic Financing:
Facilitated one-time margin finance for previous holdings, ml‘lmnﬁy ﬂmmmmi.

25, Market Expansion; ~

Spearheaded Marketing and Product Development Iﬂrﬂum.hmmm

26. Efficient Access:
Worked with CDC to introduce a Centralized Gateway Portal, simplifying access

27. Robust Reporting: I
Reviewed the THIMS Reporting Portal, ensuring robust repornngmc[hﬂuﬁwm Ton.
|

. 5

T nsparent Billing:
ge commission change notific

To our esteemed members

PSBA has celebrated numerous milestones and accomplishments, each
contributing to the enhancement of the market's operational efficiency.
Some of the key highlights include:

I. EC Engagements:
Conducted 29 Board of Directors meetings.

2. Regulatory Reform:
Worked with PSX & SECP in amending the AML/CFT Ilegulutory Frameworks.

3. Tax Optimization: ' B
Addressed anomalies in Capital Gain Tax Collection, enhancing transparency and fairness. T—

4 Centrulued KYC:

of the Centralized KYC Regime, streamlining procedures for greater

g

effectwerless.

5. Compliance Enhancement:
Offered comprehensive C
compliance calendars,

e, Tax, and Legal assistance through the introduction of

p

6. First Professional Clearing Model: - .
Worked with CDC and Pioneered Pakistan's First Professional Clearing Model. .

? Budget Advocuc\r

and d tax anomalies, admcutblgfm'm optimized financial

p

emsvsbem

8. Tax Rationalization:
Reduced Capital Gain Tax computation charges, supporting nwhublztu:nﬁm \

9. Operational Streamlining: i
Resolved Joint Inspection Regime issues, paving the way fwsmm

10. Ethical Framework: I

Introduced an Ethical Decision Making Framework, reinforcing ef mmhw mﬁﬂlﬂ'
aspects.

Il. Margin Facilitation:
Addressed concerns related to Margin Eligible Securities and Margin Financing.

12. Continuous Learning:
Organized workshops on Regulatory Change Management,

Transaction Efficiency:

29. Optimized Trading:
Worked with PSX to introduce Time Priority Principle for volume allocation, optimizing order
matching.

30 Global Compliance:

i d C Reporting St ds Requir ts, ensuring global compliance.
31 Cc ity Engag t
Published Annual Diaries and conducted s on Ec ic CF ges and Stock Market
Performance, fostering community interaction. -
e
32, Operational Excellence: 5
Introduced Standardized Policies and Procedures for bers' adoption, mhﬂntmalm(:gnq

| 33, Technological Advancement:

Worked with PSX to lounch a New Trading System.

34. Collaborative Efforts: )
Partnered with the government to address listing anomalies, promoting equitable tax treatment.

35. Regional Alignment:
Addressed Provincial tax matters, fostering harmonious operations.

36. Exchange Collaboration:

Resolved challi with Pakistan Mercantile Exchange munheship. 4

)

37 lnterrmtnonal Affiliation:
le for the

ship of Asia Securities Forum

7

These achievements reflect the commitment, dedication, \
and collaborative spirit of PSBA and its Executive

Committee. We extend our gratitude to all members for

their continued support and active participation in the

association’s endeavors. |

As we celebrate these milestones and look toward the
future, we are confident that PSBA will continue to play
a vital role in shaping the growth and progress of
Pakistan's Capital Market b

T— l il

Thank you for your continued trust!
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