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A professional organization with limited by guarantee status
established in 2020 under the Trade Organization Law. Our
membership structure consists of brokerage firms. Drawing on
our representative power and experience, we offer solutions
driving the development of the capital market for our members
and investors.



“WE DRIVE
PROGRESS”

Through our far-sighted
management and expert team, we
analyze the industry’s problems and
formulate solution suggestions that
will drive the industry’s progress
based on strategic plans built on
constructive approaches. 

We serve as the reference guide of
the industry with our know-how and
expertise in the capital markets, the
reports we offer, and the training
programs & informative activities we
organize.

We collaborate with: 
• All relevant public institutions 
• Capital market institutions including Securities
and Exchange Commission of Pakistan, Pakistan
Stock Exchange, Central Depository Company of
Pakistan, National Clearing Company of
Pakistan, EClear Services Limited, etc., 
• Our members and market professionals, 
•Public companies, universities, relevant
associations, unions and the media.





We recognize the critical role that trust plays in the vibrancy of our markets.
Through continued education, robust compliance frameworks, and

stakeholder engagement, we aim to create an environment where both
domestic and international investors feel secure and empowered to

participate.

Innovation remains at the forefront of our agenda. The digital revolution is
transforming the way we operate, and the PSBA is dedicated to leveraging

these advancements for the betterment of our industry. From implementing
cutting-edge trading platforms to advocating for progressive regulatory

reforms, we are steadfast in our pursuit of excellence and modernization.

Looking ahead, our focus remains on fostering a conducive environment for
growth, innovation, and collaboration within the stock brokerage sector. We

are committed to enhancing member engagement, promoting ethical
practices, and advocating for policies that support the stability and growth

of our industry.

In the coming months, the PSBA will be rolling out initiatives aimed at
providing members with valuable resources, educational opportunities, and
networking platforms. We understand the importance of staying abreast of
market trends and regulatory changes, and our association will continue to

play a pivotal role in facilitating this knowledge exchange.

Lastly, I want to assure you that, I am fully committed to addressing any
concerns or challenges faced by our members. Your feedback and

suggestions are invaluable to us, as they enable us to continuously improve
and serve you better.

BILAL FAROOQ ZARDI
SECRETARY GENERAL

“MESSAGE FROM
CHAIRMAN AND

SECRETARY
GENERAL” 

As the Chairman of the Pakistan Stock Brokers Association, it is my esteemed privilege to
address you all through our Annual Review

Firstly, I would like to express my heartfelt gratitude to each and every one of you for your
continuous support and dedication to our association. It is through your unwavering

commitment and hard work that we are able to thrive and contribute to the growth of the stock
market in Pakistan.

We have worked diligently to ensure the seamless functioning of our operations, providing
essential services to our members and investors.

As members of the PSBA, it is crucial for us to stay informed and updated on the latest market
trends, regulatory changes, and industry developments. Our publication plays a vital role in

bridging this information gap, allowing us to stay connected and well-informed.

I encourage each of you to actively participate in our upcoming events, share your insights, and
collaborate with fellow members. Together, we can navigate challenges and seize opportunities,

ensuring the continued success of PSBA.

AQEEL KARIM DHEDHI
CHAIRMAN
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“OVERVIEW
OF 2024”

First and foremost, we would like to thank you
for the briefing conducted by your esteemed
office jointly with the Pakistan Stock Brokers
Association. The detailed overview provided
during the session was valuable and allowed the
market participants to gain a deeper
understanding of the proposed amendments to
PSX Regulations.

Based on the feedback and input shared by the
market participants, we would like to submit the
following comments for your consideration and
request that necessary changes be made
accordingly:

1. We propose that the frequency of the
company progress report, showing the status of
commitments mentioned in the Information
Memorandum, should be on a quarterly basis.
By doing so, we can ensure a timely circulation
of information on progress, thus empowering
investors with up-to-date insights. Further, this
adjustment would significantly contribute to
building the confidence of capital market
investors.

2. We believe it is crucial to include
representation from the Pakistan Stock Brokers
Association on the Listing and De-listing
committees. This will facilitate detailed analysis,
physical visits to assess expansions, and
comprehensive reviews of profitability and
functioning. Further, by seeking advice from
experts in the Capital Market, the Exchange can
make informed decisions that positively impact
the market as a whole.

3. In line with our earlier letter dated September
19, 2023, we kindly request the restoration of the
requirement to share the security holders list.
Moreover, we propose making this list public
either through PSX or by mandating companies
to make it available on their own websites on a
monthly basis. We believe that this step would
serve the larger public interest by fostering
transparency.

Proposed amendments to PSX Regulations in relation to various  matters
(i) Shares of Surviving Entity of LSE (ii) Adoption of Apostille  
Convention (iii) Exemptions for Trading Only Brokers:

1. FIRST POINT OF AMENDMENT DOCUMENT:
We have no specific comments regarding the proposed amendments at
this time.

2. SECOND POINT OF AMENDMENT DOCUMENT: 
We would like to seek clarification on certain aspects. In particular, we
would like to know the validity period of the certificate mentioned in the
proposed Regulations. Additionally, we kindly request information on
the due process that will be followed to verify the authenticity of said
certificate. These details would greatly assist us in understanding the
practical implementation of the Regulations.

3. THIRD POINT OF AMENDMENT DOCUMENT: 
We welcome the proposed amendment

In addition to the above, we would like to draw your attention to an issue
that is of concern to our member's community. It pertains to the
requirement of intimation to clients regarding any change in brokerage
commission. Currently, the Regulation requires a 30-day notice period in
advance of any increase. However, we recommend revisiting this
requirement and reducing the notice period to seven days or the client's
confirmation, whichever comes first. We believe that a shorter notice
period or client confirmation would better align with market dynamics
and participants' needs.

We extend our sincere gratitude for the insightful consultative session held
with the PSBA and its members. The engagement was valuable, particularly
in its emphasis on participants with substantial market volumes in terms of
shares.

To ensure clarity and continuity, we are documenting the key points
discussed during the session for your reference and consideration. We kindly
request your attention to incorporate these insights and changes suggested:

1. Markup Rate Flexibility: We propose the allowance of a 0% markup rate
for individuals who, due to religious reasons, prefer not to be subject to such
charges.

2. Transfer of Existing Holdings: Clients should have the flexibility to
transfer existing holdings into Margin Financing at any time. This
accommodation is not restricted to fresh buying, ensuring timely support for
clients when the need arises. As we believe that the NCCPL is considering
this facility for one time during a particular time period, hence, it reflects no
risk.

3. Exclusion of Collective Investment Schemes (CIS) from MFS
Participation: It is strongly recommended to refrain from allowing
Collective Investment Schemes direct participation in Margin Financing
Services (MFS). Our focus should be on fostering the growth of the
brokerage industry. Given that other businesses have been permitted to
enter the market with distinct products, we advocate against allowing CIS to
participate in MFS.

4. T+1 Settlement Cycle: Regarding the proposed T+1 settlement cycle, we
suggest a comprehensive market-wide session to thoroughly discuss the
various pros and cons before initiating formal documentation of the
proposal.



1. INTRODUCTION:

As part of efforts to combat financial crimes, regulators have imposed stringent
AML/CFT compliance requirements on various sectors. However, certain sectors,
such as the stock exchange industry operating in a documented environment,
exhibit unique characteristics that greatly reduce their vulnerability to money
laundering and terrorism financing activities. This paper discusses that regulated
brokers within the stock exchange sector should be exempted from
comprehensive customer due diligence as it does not pose any significant risk.

2. CHARACTERISTICS OF THE DOCUMENTED SECTOR:

2.1 Non-Cash Dealings: Stock Exchange transactions primarily occur through
electronic means, eliminating the need for cash involvement, a primary medium
for money laundering activities;

2.2 Third-Party Cheques Absent: In the Stock Exchange, transactions are settled
through regulated entities, eliminating the use of third-party cheques, which are
often linked to money laundering and fraud;

2.3 International Standards Compliance: The Stock Exchange industry adheres
to international standards and guidelines, ensuring robust monitoring and
supervision of the market and demonstrating its commitment to preventing illicit
financial activities.

3. EVALUATION OF RISK-REDUCING FACTORS

3.1 Transaction Traceability: The Stock Exchange industry maintains
comprehensive and transparent records of all transactions, enabling easy
identification, investigation, and tracking of suspicious activities;

3.2 Regulatory Oversight: The Stock Exchange is subject to rigorous oversight
and surveillance by regulatory authorities, which significantly reduces the risk of
money laundering or terrorist financing;

3.3 Securities and Exchange Commission (SEC) Reporting: Mandatory reporting
requirements under the SECP ensure timely and accurate dissemination of
financial information, further deterring illicit activities.

4. COMPLIANCE MEASURES ALREADY IN PLACE: While relaxation from
comprehensive customer due diligence is sought, it is essential to emphasize that
the stock exchange industry already has robust internal controls and compliance
measures to prevent and detect any illicit financial activities. These measures can
be leveraged to further minimize risks.

Given the documented nature of the Stock Exchange industry, there is a compelling case to grant relaxation from
comprehensive customer due diligence requirements for regulated brokers in accordance with the FATF Guidelines as
CCDD is known as Enhanced Due Diligence (EDD) that is used by Financial Institutions for the customers and transactions
which poses a higher risk of money laundering. CDD/EDD measures involve complex procedures to conduct detailed
background checks and also involve obtaining detailed and/or confidential information about the customers.

The FATF guidelines categorically state that CCDD/EDD measures should be used in specific situations and/or transactions
involving high-risk customers.

The presented arguments and case studies establish the industry's credibility and commitment to combating financial
crimes effectively. Regulators should consider adopting a risk-based approach that aligns the level of AML/CFT
compliance requirements with the sector's inherent risk level. This, in turn, affects productivity and ultimately affects the
stock exchange's overall performance. Therefore, we request relaxation from the AML/CFT compliance requirements to
facilitate our business operations.

Being subject to strict compliance obligations adds an unnecessary burden to our brokers and their operations, which could
make the process of trading on the stock exchange slower and more costly. Furthermore, we are in constant alignment with
international standards and adhere to all necessary regulations to maintain our good standing in the market.

Moreover, the role of the National Clearing Company of Pakistan (NCCPL) as a Centralized KYC Organization, should be
implemented effectively as Financial Intelligence Unit – Administrative Type FIU. This enables them to process the
reportings under a Centralized, Independent, and Administrative Authority, that receives and process information from
the sector and transmit disclosures to judicial or law enforcement authorities domestically/internationally.
bit of body text
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PROPOSED AMENDMENTS TO PSX
REGULATION

PSBA COMMENTS:

As we discussed regarding the Designated
System Operator(s) as well as Designated
Trading Terminal(s), it is not practically possible
to meet the requirement when we are heading
towards digitalization and online trading, as you
will also acknowledge that thru online, trades are
being executed by using different
devices/cellphones/laptops. In these
circumstances, how would we designate the
terminal/operator, and to what extent? It will not
only affect the securities brokers’ business but
will also create difficulties for the Exchange to
check. Therefore, we propose that taking into
consideration the issues and to ensure ease of
doing business, the requirement may please be
waived.

The Prop Accounts have already been
named/coded accordingly in the NCCPL UIN
Database. Therefore, we propose that the
requirement of naming the trading accounts may
please be withdrawn to avoid duplication of
work.

TECHNICAL SERVICE LEVEL AGREEMENT

This is to inform you that the matter of the Service Level Agreement
(SLA) has been positively concluded with the Pakistan Stock
Exchange (PSX).

As concluded in the meeting, please find attached herewith the Final
Version of the SLA for IT Services, shared by PSX. For
convenience, we have attached the clean version as well as the track
changes format by removing the Indemnification Clause and
rewording the Consideration Clause (as agreed in our above-referred
meeting).

As decided in the meeting, the PSX team is proceeding with the
execution of SLAs with the remaining TREC Holders as well as
replacing the relevant pages of the TREC Holders who earlier
executed the previous version of the SLA.
Kindly read carefully and sign accordingly

1. FIRST POINT OF AMENDMENT DOCUMENT:
We have no specific comments regarding the proposed amendments at this
time.

2. SECOND POINT OF AMENDMENT DOCUMENT:
We would like to seek clarification on certain aspects. In particular, we
would like to know the validity period of the certificate mentioned in the
proposed Regulations. Additionally, we kindly request information on the
due process that will be followed to verify the authenticity of said
certificate. These details would greatly assist us in understanding the
practical implementation of the Regulations.

3. THIRD POINT OF AMENDMENT DOCUMENT:
We welcome the proposed amendment

In addition to the above, we would like to draw your attention to an issue
that is of concern to our member's community. It pertains to the
requirement of intimation to clients regarding any change in brokerage
commission. Currently, the Regulation requires a 30-day notice period in
advance of any increase. However, we recommend revisiting this
requirement and reducing the notice period to seven days or the client's
confirmation, whichever comes first. We believe that a shorter notice
period or client confirmation would better align with market dynamics and
participants' needs.

The market halt on July 3, 2023, was the first after the launch of the
New Trading System. In order to prevent such issues from
recurring, PSBA and NCCPL met with the need to implement
certain precautionary measures. The following proposals were
discussed during the meeting:

1. Members with access margins/cash exposures should be allowed
to participate and given access;

2. Sell positions should be allowed to avoid opportunity loss to the
investors;

3. Cash held for another market should be immediately converted to
the market where the cash is short.

After a thorough discussion and consideration of each aspect, the
NCCPL team confirmed that they are already working on
proposals. The points highlighted during the meeting will be given
due consideration, and the NCCPL team will come up with a
proposal within the next 20 days for consultation prior to
implementing any regulatory changes.



Section 1(c) of the salient features explicitly states that "no
activity will be allowed in the Dormant Sub-Account except for
the one-time recovery of outstanding." Additionally, 3.1(b) of
the procedures emphasizes that "no activity will be allowed in
such sub-account with the exception of the sale of securities for
recovery of outstanding dues," subject to a financial threshold
not exceeding Rs. 100,000 or the actual outstanding dues,
whichever is lower, for each sub-account

However, it has come to our attention that there may be an
interpretation discrepancy in the response received by one of
our member companies from the CDC. This response suggests
that "the recovery activity can only be initiated after the
completion of two years of dormant period."

We respectfully bring to your attention that the procedures and
salient features, as outlined above, appear to be in contradiction
with the response received from the CDC. We believe it is
crucial to clarify and resolve this discrepancy promptly to
ensure uniformity and adherence to the established protocols.

First and foremost, we would like to express our sincere
appreciation for the efforts made by the CDC in recognizing the
importance of reducing fees. This move is indeed
commendable, and we acknowledge the CDC's responsiveness
to the requests made by the PSBA. Furthermore, we appreciate
the CDC's awareness of the significance of promoting ease of
doing business and the broader interests of the capital market
and its investors. The proposed rationalization of tariff
structures is a positive step in this direction.

While reducing fees for lower transaction values is a welcome
initiative, it is equally crucial to consider the impact on higher
transaction values. The imposition of excessive fees on these
higher slabs may have effects on trading volumes. Therefore,
we suggest that a comprehensive and balanced review of the fee
structure for all transaction values be undertaken.

We believe that by taking into account the interests of a wide
spectrum of market participants and adopting a fair and
balanced approach, the CDC can further enhance the overall
market dynamics, benefitting both investors and the capital
market as a whole.

PSBA and PMEX teams share a common understanding that the existing
inspection procedures require a comprehensive review. Specifically, we
concur that the model of TO broker and EClear should be carefully studied
for potential adoption. This approach is especially relevant since, similar to
TO brokers at the Pakistan Stock Exchange (PSX), commodity brokers at
PMEX do not perform settlement, clearing, cash, or segregation functions.
Therefore, they should be given relaxation from all reviews and audits.

In light of this, PMEX is working to explore the EClear model further and
assess how it could be tailored to suit their specific needs and
circumstances. PSBA is open to offering any assistance or information that
may aid in reaching a positive resolution to this matter, one that will
ultimately enhance the overall market ecosystem.

Based on the feedback and input shared by the market participants, we
would like to submit the following comments for your consideration and
request that necessary changes be made accordingly:

1. We propose that the frequency of the company progress report, showing
the status of commitments mentioned in the Information Memorandum,
should be on a quarterly basis. By doing so, we can ensure a timely
circulation of information on progress, thus empowering investors with up-
to-date insights. Further, this adjustment would significantly contribute to
building the confidence of capital market investors.

2. We believe it is crucial to include representation from the Pakistan Stock
Brokers Association on the Listing and De-listing committees. This will
facilitate detailed analysis, physical visits to assess expansions, and
comprehensive reviews of profitability and functioning. Further, by seeking
advice from experts in the Capital Market, the Exchange can make
informed decisions that positively impact the market as a whole.

3. In line with our earlier letter dated September 19, 2023, we kindly
request the restoration of the requirement to share the security holders list.
Moreover, we propose making this list public either through PSX or by
mandating companies to make it available on their own websites on a
monthly basis. We believe that this step would serve the larger public
interest by fostering transparency.













“INITIATIVES”

Setting up Compliance Consultation Desk
Enhance support to association members

with regard to compliance issues
Undertake initiatives to review and

streamline/enhance efficiency on
compliance matters





“PUBLICATIONS”







“ACTIVITIES”



Pakistan Stock Brokers Association
organized an exclusive briefing session
in collaboration with the National
Clearing Company of Pakistan Ltd on the
proposed amendments to NCCPL
Regulations 2015.

This briefing session aimed to facilitate
an open discussion and address any
concerns or queries of the market
participants.

We are thankful to Mr. Kashif Alam, the
Chief Risk Officer - NCCPL, for his
support and collaboration.

An exclusive session in collaboration with the National Clearing Company of Pakistan Ltd, designed to keep
the market participants updated on the latest developments in the Margin Financing System.

The session was focused on the groundbreaking introduction of auto-rollover functionality for Margin
Financing transactions.



Pakistan Stock Brokers Association organized an exclusive briefing session in
collaboration with the Pakistan Stock Exchange Limited on the proposed
amendments to the PSX Rule Book.

This briefing session aimed to facilitate an open discussion and address any
concerns or queries of the market participants.

We are thankful to Mr. Ajeet Kumar, the Chief Regulatory Officer, PSX, and his
team for their support and collaboration.





“INTERNATIONAL RELATIONS”
PSBA actively participates in

international conferences to
deepen relationships with overseas

organizations related to the
securities industry.

The PSBA is now involved in a
number of international forums

including the International
Council of Securities Associations
(ICSA), the International Capital

Market Association (ICMA), and the
Asia Securities Forum (ASF).

In addition, the PSBA also maintains
the membership of ASF as the

representation of Pakistan, which
functions as a forum for the

exchange of views and information
among the securities industry in

the Asia-Pacific region, and
supports activities that contribute

to the development of securities
market and economic growth in

the region.  

The ASF also organized a training
program in December 2023, called

the ASF Tokyo Roundtable, which is
intended for the securities

associations to help a plethora of
jurisdictions develop their

securities markets and bolster their
regulatory frameworks.  



The Pakistan Stock Brokers Association (PSBA) made a historic mark by participating in the 16th Asia Securities
Forum (ASF) Roundtable held from December 4 to December 7, 2023, in Tokyo, Japan. 

This momentous event, hosted by the Japan Securities Dealers Association (JSDA), as the ASF secretariat, saw the
first-ever representation of the Pakistan Financial Industry since the inception of the ASF Roundtable concept. The
event is renowned for being the leading platform for international securities associations to discuss emerging trends,
challenges, and opportunities in the securities brokerage industry.

Mr. Bilal Farooq Zardi, the Secretary General of PSBA, proudly represented the association during the event. 
日本証券業協会 #asiasecuritiesforum 日本証券業協会





A widely attended session
日本証券業協会 Pakistan Stock

Brokers Association 
#AsiaSecuritiesForum



Investor Education remains vitally important, especially for novice investors
and those interested in investments. Many people have realized the
importance of asset formulation, facing unprecedented challenges and
anxiety due to various reasons. Under these circumstances, it is our mission
to foster knowledge and understanding of the financial markets and products
for individuals of all backgrounds in Pakistan.

The PSBA supports junior and senior high schools and college teachers in
offering financial and economic classes with an emphasis on the Capital
Market to their students. In particular, the importance of financial education
in school has increased because financial literacy, such as on financial
products and asset building, has been included in the guidelines for financial
students. We have provided numerous informative sessions concerning
financial and economic education with Q&A Sessions, Financial Learning and
Stock Learning Games, and Demo/Virtual Trading.

Moreover, PSBA collaborated with other Capital Market Entities to hold
seminars for the students and faculty members of institutions.   

In October and November 2023,
PSBA also held the "Conferences for
Promoting Women's Activities in the
Securities Industry" to consider what

d t



Meeting with the delegation of Pakistan Mercantile Exchange to discuss industry matters and
exchange ideas to work collaboratively to address its challenges and opportunities. As well as joined

hands for World Investor Week 2023 #PMEX #PSBA #Industy Collaborations



World Investor
Week 2023

Ring the Bell 
for 

Financial Literacy 
#PSBA 
#ASF 
#PSX 

#PMEX
#CDC

#NCCPL
#IFMP

#worldinvestor
week2023

















“MEETINGS & EVENTS”

PSBA met with the Chairman of the Punjab Revenue Authority. During the meeting, his patient hearing and thoughtful consideration were invaluable in
understanding the complexities and challenges our members face due to double tax jeopardy. His willingness to engage in a detailed discussion and explore
potential solutions further confirms our belief in your commitment to fostering a fair and conducive business environment.

The meeting concluded on a positive note, with his decision to present our case as an agenda item at the upcoming Inter-Provincial Coordination Committee
Meeting scheduled for August 8, 2023. As advised, we submitted that:

Sub-section 19 of section 2 of the Act, as amended through Sindh Sales Tax on Services (Amendment) Act, 2021 (VII of 2023), (Assented on: 8th March
2023), defines the Business Support Services as [“business support service” means services provided in relation to business or commerce and includes 1
[the processing, clearing, and settlement services provided or rendered by any person in relation to securities, commodities and futures contracts]…..

The definition of "business support service" outlined in the Act, specifically in relation to the processing, clearing, and settlement services provided by our
members in relation to securities, commodities, and futures contracts, has led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of
SST creates a double tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas.
securities, commodities, and futures contracts have led to the imposition of Sales Tax (SST) by PSX and NCCPL. This imposition of SST creates a double
tax jeopardy for our Lahore and Islamabad-based members, as they are not subject to the tax jurisdiction of the affected areas. 

It is important to note that our members are already fulfilling their tax obligations under their respective tax jurisdictions, making the imposition of an additional tax
not only irrational and illegal but also burdensome for their financial stability, especially in these challenging times. This situation restricts their ability to claim
input tax adjustments at the time of discharging their final tax liability/submission of return.



Regulatory Awareness
Workshop for the Lahore and Islamabad based members



PSBA had an exclusive session and meet-up
with the members based in Islamabad!







“INFORMATION TECHNOLOGY”









“MILESTONES”



“AUDITOR’S REPORT & FINANCIAL STATEMENTS”


